ORDINANCE NUMBER 2014-044

AN ORDINANCE providing for the issuance of $5,630,000 General

~ Obligation Bonds, Series 2014, of the Village of Vernon Hills,
Lake County, Hlinois, for the purpose of financing capital
improvements within the Village and refunding certain outstanding
bonds of the Village, authorizing the execution of an escrow letter
agreement in connection therewith, and providing for the levy and
coliection of a direct annual tax for the payment of the principal of
and interest on said bonds.

PREAMBLES

WHEREAS

A.  The Village of Vernon Hills, Lake County, Illinois (the “Village™), by virtue of its
population, and pursuant to the provisions of Section 6 of Article VII of the Constitution of the
State of Illinois;éis a home rule unit and may exercise any power or perform any function
pertaining to its éovemment and affairs including, but not limited to, the power to fax and to
incur debt.

B.  Pursuant to the home rule provisions of said Section 6, the Village has the power to
incur debt payable from ad valorem property tax receipts or from any other lawful source and
maturing within 40 years from the time it is incurred without prior referendum approval.

C. The President and Board of Trustees of the Village (the “Corporate Authorities™)

_ has heretofore determined and does hereby determine that it is advisable, necessary and in the

best interests of the Village in order to promote the health, safety, welfare and convenience of the
residents of the Village, to provide for the financing of capital improvements within the Village,
consisting of the renovation of the Village’s Police Station and the Communications/Training
Center, at & cost of not less than $3,520,000, together with all land or rights in land,
appurtenances, méchanical or electrical or other advisable equipment or services used or useful

or incidental to said project (the “Project™); and




D. Sufficient funds of the Village are not available to pay currently required costs of
the Project, and EXpenses incidental thereto; and it wiil, therefore, be necessary to borrow money
and in evidence t.hereof issue bonds of the Village in the amount of $3,520,000 for the purpose of
paying a part of tﬁe costs of the Project.

E. Pﬁrsuant to an ordinance adopted on the 10th day of April, 2007, the Village has
heretofore issued and there are now outstanding certain General Obligation Bonds (Alternate
Revenue Sourqe); Series 2007, dated April 26, 2007 (the “Series 2007 Bonds” or the “Prior
Bonds”), which are payable on March 30 of the years and in the amounts and bear interest at the

rates percent per annum as follows:

YEAR AMOUNT RATE (%)
2015 130,000 4.000
2016 135,000 4.000
2017 140,600 4000
2018 150,000 4,000 ¢
2021 490,000 4,000
2024 555,000 4,050
2027 630,000 4,125

The Series 2007 Ié_onds coming dué on March 30, 2016, and thereafter are subject to redemption
prior to maturitf at the option of the Village on March 30, 2015, and any date thereafter, from
any available moﬁéys, in whole or in part, and if in part, in such principal amounts and from such
maturities as the Village shall determine and within any maturity by lot, at a redemption price of
par plus accrued interest to the date fixed for redemption.

F. The (forporate Authorities have heretofore and it hereby is advisable and
necessary and in the best interests of the Village that all of the Prior Bonds due on and after
March 30, 2016 (being the “Refunded Bonds™) be refunded in advance of maturity (the

“Refunding”) in order to accomplish debt service savings.
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G. Sufficient funds of the Village are not available to pay currently required costs of
the Refunding, and expenses incidental thereto; and it will, therefore, be necessary to borrow
money and in evidence thereof issue bonds of the Viilage in the amount of $2,116,000 for the
purpose of payiﬁg a part of the costs of the Refunding.

H. The Village now intends to issue its General Obligation Bonds, Series 2014 (the
“Bonds” as are hereinafter more specifically described and defined), in an aggregate amount of
$5,630,000, the proceeds of which will be used to pay costs of the Project and the Refunding,
such indebtedness to be incurred pursuﬁnt to the home rule powers of the Village and the Act (as
hereinafter defined), and without submitting the question of incurring such indebtedness to tﬁe
electors of the Village for their approval.

NOW THEREFORE Be It Ordained by the President and Board of Trustees of the Village
of Vernon Hills, Lake County, Illinois, in the exercise of its home rule powers, as follows:

Section 1. Definitions. Words and terms used in this Ordinance shall have the
meanings given them, unless the context or use clearly indicates another or different meaning is
intended. Words and terms defined in the singular may be used in the plural and vice-versa.
Reference to any gender shall be deemed to include the other and also inanimate persons such as
corporations, where applicable.

A. The fo!lowing words and terms are as defined in the preambles.

Corporate Authorities
Priog:Bonds

Project

Refunded Bonds
Refunding

Series 2007 Bonds




Village
B. The following words and terms are defined as set forth.

“Act” means the Illincis Municipal Code, as supplemented and amended, the
Local Government Debt Reform Act, as amended, aﬁd the home rule powers of the
Village under Section 6 of Article VII of the Illinois Constitution of 1970; and, in the
event of éonﬂict between the provisions of said statutes and home rule powers, the home
rule powers shall be deemed to supersede.

“Bond Fund” means the Bond Fund established and defined in (Section 14 of)
this Ordinance.

“Bond Moneys” means the Property Taxes and any other moneys deposited into
the Bond Fund and investment income held in the Bond Fund.

“Bond Register” means the books of the Village kept by the Bond Registrar to
evidence the registration and transfer of the Bonds.

“Bond Registrar” means The Bank of New York Mellon Trust Company,
National Association, a national banking association, having trust offices located in
Chicago, Hlinois, or its successors, in its capacity as bond registrar and paying agent
under this Ordinance, or a substituted bond registrar and paying agent as hereinafter
provided.

“Bonds” means the $5,630,000 General Obligation Bonds, Series 2014,
authorized to be issued by this Ordinance,

“éoak Entry Form” means the form of the Bonds as fully registered and available
in physica"l- form only to the Depository.

“C‘;Jde ” means the Internal Revenue Code of 1986, as amended.

“C‘onrinuing Disclosure Undertaking” means the undertaking by the Village for

the benefit of the Purchaser as authorized in {Section 21 of) this Ordinance.




“County” means The County of Lake, Illinos.

“County Clerk” means the County Clerk of the County.

“Depository” means The Depository Trust Company, a limited purpose ‘trust
company organized under the laws of the State of New York, its soccessors, or a
successor depository qualified to clear securities under applicable state and federal laws.

“Escrow Agent” means The Bank of New York Mellon Trust Company, National
Association, a national banking association, having trust offices located in Chicago,
IHlinois, or its successors, in ifs capacity as escrow agent under this QOrdinance, or a
substituted escrow agent as hereinafter provided.

“Escrow Agreement” means the letter agreement by and between the Village and
the Escrow Agent as authorized in Section 14 hereof and set forth as Exhibit A.

“Ordinance” means this Ordinance, numbered as set forth on the titie page, and
passed by the Corporate Authorities on the 2nd day of December, 2014,

“Project Fund” means the Project Fund established and defined in (Section 14 of)
this Ordinance.

“Property Taxes” means the ad valorem real property taxes levied to pay the
Bonds as described and levied in (Section 11 of) this Ordinance.

“Purchase Price” means the price to be paid to the Village by the Purchaser,
to-wit $5,667,103.58 (being par, plus $51,4é§3.00 net reoffering premium and minus
$14,379.4i underwriter’s discount), plus accrued interest to the date of delivery, if any.

“Purchaser” means the purchaser and underwriter of the Bonds, as selected by
being the best bidder or bidders at public sale of the Bonds; namely, Piper Jaffray & Co.,
Minneapolis, Minnesota.

“Record Date” means the 15th day of the month of the interest payment date,




“Tax-exempt” means, with respect to the Bonds, the status of interest paid and
received thereon as excludable from gross income of the owners thereof for federal
income tax purposes and as not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Code, but as taken
into account in computing an adjustment used in determining the federal alterpative

+ minimum fax for certain corporations. '

“Treasurer” means the Treasurer of the Village.

C. Definitions also appear in the above preambles or in specific sections, as appearing
below. The table of contents preceding and the headings in this Ordinance are for the
convenience of the reader and are not a part of this Ordinance.

Section 2.1‘ Incorporation of Preambles. The Corporate Au'thorities hereby find that all
of the recitals contained in the preambles to this Ordinance are true, correct and complete and do
incorporate them into this Ordinance By this reference.

Section3.  Determination to Issue Bonds. 1t is necessary and in the best interests of the
Village to provide for the Refunding to achieve a net debt service savings, to acquire and
construct the Project, to pay all related costs and expenses incidental thereto, and to borrow
money and issue the Bonds for such purposes. It is hereby found and determined that such
borrowing of moﬁey_is necessary for the welfare of the government and affairs of the Viliage, is
for a proper public purpose or purposes and is in the public interest, and is authorized pursuant to
the Act; and these findings and determinations shall be deemed conclusive.

Section4. Bond Details.

A. Forthe purpose of providing for the Project and the Refunding, there shail be issued

and sold the Bonds in the aggregate principal amount of $5,630,000.




B. The Bm;ds shall each be designated “General Obligation Bond, Series 2014”; be
dated the date of issuance thereof (the “Dated Dare”), and each Bond shall also bear the date of
authentication thereof. The Bonds shall be fully registered and in Book Entry Form, shall be in
denominations of $5,000 or integral multiples thereof (but no single Bond shall represent
principal maturing on more than one date), and shall be numbered consecutively in such fashion
as shall be determined by the Bond Registrar. The Bonds shall become due and payable serially
on March 30 of the years and in the amounts and bearing interest at the rates percent per annum

as follows:

YEAR AMOUNT ($) RATE (%)
2016 270,000 2.00
2017 310,000 2.00
2018 325,000 2,00
2019 325,000 2.00
2020 340,000 2.00
2021 340,000 2.00
2022 345,000 2.00
2023 355,000 2.15
2024 370,000 2.30
2025 370,000 245
2026 380,000 2.60
2027 395,000 . 275
2029 395,000 3.00
2030 210,000 3.00
2032 435 000 3.00
2034 465,000 3.50

C. Each Bond shall bear interest from the later of its Dated Date as herein provided or
from the most recent interest payment date to which interest has been paid or duly provided for,
until the principal amount of such Bond is paid or duly provided for, such interest (computed
upon the basis of a 360-day year of twelve 30-day months) being payable on March 30 and
September 30 of each year, commencing on September 30, 2015. Interest on each Bond shall be

paid by check or draft of the Bond Registrar, payable upon presentation thereof in lawful money




of the United States of America, to the person in whose name such Bond is registered at the close
of business on the applicable Record Date and mailed to the registered owner of the Bond as
shown in the Bond Re};istrar or at such other address furnished in writing by such Registered
Owner, or as otherwise may be agreed with the Depository for so long as the Depository or its
nominee is the registered owner as of a given Record Date. The principal of the Bonds shall be
payable in lawful money of the United States of America upon presentation thereof at the office
of the Bond Registrar maintained for the purpose or at successor Bond Register or locality.

Section 5. . Global Book-Entry System. The Bonds shall be initially issued in_the form
of a separate single fully registered Bond for each of the maturities of the Bonds as provided in
Section 4 hereof, and the ownership of each such Bond shall be registered in the Bond Register
in the name of Cede & Co., or any successor thereto (“Cede”), as nominee of The Depository
Trust Company, New York, New York, and its successors and assigns (“DTC”). All of the
outstanding Bonds shall be registered in the Bond Register in the name of Cede, as nominee of
DTC, except as hereinafter provided. The President, Treasurer and Village Clerk are hereby
authorized to execute and deliver on behalf of the Village such letters to or agreements with DTC
and the Bond Registrar as shall be necessary to effectuate such book—e'ntry system (any such
letter or agreement being referred to herein as the "Represegztation Letter™).

With respect to the Bonds registered in the Bond Register in the name of Cede, as
nominee of DTC, the Village and the Bond Registrar shall have no responsibility or obligation to
any broker-dealer, bank (;r other financial institution for which DTC holds Bonds from time to
time as securities depository (each such broker-dealer, bank or other financial institution being
referred to herein as a “DTC Participant’) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,

the Village and the Bond Registrar shall have no responsibility or obligation with respect to




(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any
ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than a registered owner of a Bond as shown in the Bond Register, of any notice with
respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC
Participant or any other person, other than a registered owner of a Bond as shown in the Bond
Register, of any amount with respect to principal of or interest on the Bonds. The Village and
the Bond Registrar may treat and consider the person in whose name ecach Bond is registered in
the Bond Register as the holder and absolute owner of such Bond for the purpose of payment of
principal and interest with respect to such Bond, for the purpose of giving notices of redemption
and other matters with respect to such Bond, for the purpose of registering transfers with respect
to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay all principal
of and interest on the Bonds only to or upon the order of the respective registered owners of the
Bonds, as shown in the Bond Register, or their respective attorneys duly authorized in writing,
and all such payments shall be valid and effective to fully satisfy and discharge the Village’s
obligations with respect to payment of principal of and interest on the Bonds to the extent of the
sum or sums so paid. No person other than a registered owner of a Bond as shown in the Bond
Register, shall receive a Bond certificate evidencing the obligation of the Village to make
payments of principal and interest with respect to any Bond. Upon delivery by DTC to the Bond
Registrar of written notice to the effect that DTC has determined to substitute a new nominee in
place of Cede, the name “Cede” in this Ordinance shall refer to such new nominee of DTC.

In the event that (i) the Village determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (i) the agreement among the
Village, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated

for any reason or (iii) the Village determines that it is in the best interests of the beneficial




owners of the Bonds that they be able to obtain certificated Bonds, the Village shall notify DTC
and DTC Participants of the availability through DTC of Bond certificates and the Bonds shall
ne ldnger be restricted to being registered in the Bond Register in the name of Cede, as nominee
of DTC. At the time, the Village may determine that the Bor;ds shall be registered in the name
of and deposited with such other depository operating a gldbal book-entry system, as may be
acceptable to the Village, or such depository’s agent or designee, and if the Village does not
select such alternate global book-entry system, then the Bonds may be registered in whatever
name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 9 hereof.

Notwithstanding any other provision of this Ordinance to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the manner provided in the Representation Letter.

Section 6.  Execution, Authentication. The Bonds shall be executed on behalf of the
Village by the manual or duly authorized facsimile signature of its President and attested by the
manual or duly authorized facsimile signature of its Village Clerk, as they ma.y determine, and
shall be impressed or imprinted with the corporate seal or facsimile seal of the Village. In case
any such officer whose signature shall appear on any Bond shall cease to be such officer before
the delivery of such Bond, such signature shall nevertheless be valid and sufficient for all
purposes, the same as if such officer had remained in office until delivery. All Bonds shall have
thereon a certificate of authentication, substantially in the form provided, duly executed by the
Bond Registrar as-authenticating agent of the Village and showing the date of authentication. No

Bond shall be valid or obligatory for any purpose or be entitled to any security or benefit under

this Ordinance unless and until such certificate of authentication shall have been duly executed
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by the Bond Registrar by manual signature, and such certificate of authentication upon any such
Bond shall be conclusive evidence that such Bond has been authenticated and delivered under
this Ordinance. The certificate of authentication on any Bond shall be deemed to have been
executed by it if signed by an authorized officer of the Bond Registrar, but it shall. not be
necessary that the same officer sign the certificate of authentication on all of the Bonds issued
hereunder.

Section 7. Mandatory and Optional Redemption. (A) MANDATORY REDEMPTION.
The Bonds due on March 30, 2029, are subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to
the redemption date, on March 30, 2028, in the principal amount of $195,000, the Bonds due on
March 30, 2032, are subject to mandatory redemption, in integral multiples of $5,000 selected by
lot by the Bond Registrar, at a redemption price of par plus: accrued interest to the redemption
date, on March 30, 2031, in the principal amount of $215,000, and the Bonds due on March 30,
2034, are subject to mandatory redemption, in integral multiples of $5,000 selected by lot by the
Bond Registrar, at a redemption price of par plus accrued interest to the redemption date, on
March 30, 2033, in the principal amount of $230,000.

B. OPTIGNAL REDEMPTION, The Bonds maturing on and after March 30, 2024, shall be
subject to redemption prior to maturity at the option of the Village -as a whole, or in part in
integral multiples of $5,000 in any order of their maturity as determined by the Village (less than
all of the Bonds of a single maturity to be selected by the Bond Registrar), on March 30, 2023,
and on any date thereafter, at the redemption price of par plus accrued interest to the redemption
date. f

The principai amounts of Bonds to be mandatorily redeemed in each year may be reduced

through the earlier optional redemption thercof, with any partial optional redemptions of such
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Bonds credited against future mandatory redemption requirements in such order of the
mandatory redemption dates as the Village may dete%mine. In additton, on or prior to the
60th day preceding any mandatory redemption date, the Bond Registrar may, and if directed by
the Corporate Authorities shall, purchase Bonds required to be retired on such mandatory
redemption date. Any such Bonds so purchased shall be cancelled and the principal amount
thereof shall be credited against the mandatory redemption required on such next mandatory
redemption date.

C. GENERAL. The Bonds_shall be redeemed only in the principal amount of $5,000 and
integral multiples thereof. The Viilage shall, at least forty-five (45) days prior to the redemption
date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify the Bond
Registrar of such redemption date and of the principal amount and maturity or maturities of
Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bondls
of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected
by lot by the Bond Registrar from the Bonds of such maturity by such method of lottery as the
Bond Registrar shall deem fair and appropriate; provided that such lottery shall provide for the
selection for redemption of Bonds or portions thereof so that any $5,000 Bond or $5,000 portion
of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000
portion. The Bond Registrar shall make such selection upon the earlier of the irrevocable deposit
of funds with an escrow agent sufficient to pay the redemption price of the Bonds to be
redeemed or the time of the giving of official notice of redemption,

The Bond Registrar shall promptly notify the Village in writing of the Bonds or portions
of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,

the principal amount thereof to be redeemed. ,
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Section 8. Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the Village by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1}  the redemption date,
(2) the redemption price,

(3) if less than all outstanding Bonds are to be redeemed, the identification {and,
in the case of partial redemption, the respective principal amounts) of the Bonds to be
redeemed,

(4) that on the redemption date the redemption price will become due and
payabie upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) . such other information then required by custom, practice or industry
standard.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed at the
option of the Villé}ge shall héve been received by the Bond Registrar prior to the giving of such
notice of redemption, such notice may, at the option of the Village, state that said redemption
shall be conditional upon the receipt of such moneys by the Bond Registrar on or prior to the
date fixed for redemption. If such moneys are not received, such notice shall be of no force and
effect, the Village shall not redeem such Bonds, and the Bond Registrar shall give notice, in the

same manner in which the notice of redemption shall have been given, that such moneys were
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not so received and that such Bonds will not be redeemed. Otherwise, prior to any redemption
date, the Village shall deposit with the Bond Registrar an amount of money sufficient to pay the
redemption price of all the Bonds or portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption haviﬂg been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the Village shall default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond
Registrar at the redemption price. Instaliments of interest due on or prior to the redemption date
shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shajl be prepared for the registered holder a new Bond or Bonds
of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon
surrender thereof for redemption, the principal shall, until paid, bear interest from the redemption
date at the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which
have been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be
reissued.

Section 9. Registration and Exchange or Transfer of Bonds; Persons Treated as
Owners. The Village shall cause books (the “Bond Register™) for the registration and for the
transfer of the Bonds as provided in this Ordinance to be kept at the principal corporate trust
office of the Bond Registrar in the City of Chicago, Illinois, which is hereby constituted and

appointed the registrar of the Village for the Bonds. The Village is authorized to prepare, and
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the Bond Regisirar or such other agent as the Village may designate shall keep custody of,
multiple Bond blanks executed by the Village for use in the transfer and exchange of Bonds.

Any Bond may be transferred or exchanged, but only in the manner, subject to the
limitations, and vpon pziyment of the charges as set forth in this Ordinance. Upon surrender for
transfer or exchange of any Bond at the principal corporate trust office of the Bond Registrar,
duly endorsed by or accompanied by a writte—n instrument or instruments of transfer or exchange
in form satisfactory to the Bond Registrar and duly executed by the registered owner or an
attorney for such owner duly. authorized in writing,.the Village shall execute and the Bond
Registrar shall authenticate, date and deliver in the name of the transferee or transferees or, in the
case of an exchange, the registered owner, a new fully registered Bond or Bonds of like tenor, of
the sarﬁe maturity, 'bearing the same interest rate, of authorized denominations, for a like
aggregate principal amount,

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period from the close of business on the Record Date for an interest payment to the opening of
business on such interest payment date or during the period of 15 days preceding the giving of
notice of redemption of Bonds or to transfer or exchange any Bond all or a portion of which has
been called for redemption.

The executio‘n by the Village of any fully registered Bond shall constitute full and due
authorization of such Bond, and the Bond Registrar shali thereby be authorized to authenticate,
date and deliver such Bond; provided, however, that the principal amount of Bonds of each
maturity authenticated by the Bond Registrar shall not at any one time exceed the authorized
principal amount of Bonds for such maturity less the amount of such Bonds which have been

paid.
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The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the ;egistered owner thereof or his legal
representative. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

" No service charge shail be made for‘any transfer or exchange of Bonds, but the Village or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds,
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption. '

Section 10.  Form of Bond. The Bonds shail be in substantially the form hereinafter set
forth; provided, however, that if the text of the Bond is to be printed in its entirety on the front
side of the Bond, then the second paragraph of the front side of the Bond and the legend “See
Reverse Side for Additional Provisions” shall be omitted and paragraphs on the reverse side of

the Bond shall be inserted immediately after the first paragraph on the front side.
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{FORM OF BONDS - FRONT SIDE]

REGISTERED REGISTERED
NoO. $

UNITED STATES OF AMERICA
STATE OF ILLINOIS
THE COUNTY OF LAKE
VILLAGE OF YERNON HILLS
GENERAL OBLIGATION BOND, SERIES 2014

See Reverse Side for
Additional Provisions.

Interest Maturity Dated
Rate: % Date: March 30, Date: December 30, 2014 CUSIP:

Registered Owner:  CEDE & CO.

Principal Amount:

KNOwW ALL PERSONS BY THESE PRESENTS that the Village of Vernon Hills, Lake
County, Illinois, a municipality, home rule unit, and political subdivision of the State of IHinois
(the “Village™), hereby acknowledges itself to owe and for value received promises to pay to the
Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity
Date identified abm'/e, the Principal Amount identified above and to pay interest (computed on
the basis of a 360-day year of twelve 30-day months) on such Principal Amount from the later of
the Dated Date of this Bond identified above or from the most recent interest payn;ent date to
which interest has been paid or duly provided for, at the Interest Rate per annum identified
above, such interest to be payable on March 30 and September 30 of each year, commencing
September 30, 2015, until said Principal Amount is paid or duly provided for. Thg principal of
this Bond is payable in Jawful money of the United States of America upon presentation hereof
at the offices maintained for that purpose of The Bank of New York Mellon Trust Company,

National Association, Chicago, Illinois’ as paying agent and bond registrar (the “Bond
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Registrar”). Payment of interest shall be made to the Registered Owner hereof as shown on the
registration books of the Village maintained by the Bond Registrar at the close of business on the
applicable Record Date. The Record Date shall be the 15th day of the month of the interest
payment date. Interest shall be paid by check or draft of the Bond Registrar, payable upon
presentation in lawful money of the United States of America, mailed to the address of such
Registered Ow;ner as it appears on such registration hooks, or at such other address furnished in
writing by such Registered Owner to the Bond Registrar, or as otherwise agreed by the Village
and the Bond Registrar for so long as this Bond is held by a qualified securities clearing
corporation-as depository, or nominee, in Book Entry Form as provided for same. '

Reference is hereby made to the further provisions of this Bond set forth on the reverse
hereof, and such further provisions shall for all purposes have the same effect as if set forth at
this place.

It is hereby certified and recited that all conditions, acts, and things required by the
Constitution and laws of the State of Illinois to exist or to be done precedent to and in the
issuance of this Bond, have existed and have been properly done, happened, and been performed
in regular and due form and time as required by law; that the indebtedness of the Village,
represented by the Bonds, and including all other indebtedness of the Village, howsoever
evidenced or incurred, does not exceed any constitutional or statutory or other lawful limitation;
and that p;‘ovisiof; has been made for the collection of a direct annual tax, in addition to all other
taxes, on all of the taxable property in the Village sufficient to pay the interest hereon as the
same falls due and also to pay and discharge the principal hereof at maturity.

The Bonds are a general obligation of the Village, for which tl-ua full faith and credit of
the Village are irrevocabiy pledged, and are payable from the levy of the Property ;I‘axes on all of

the taxable property in the Village, without limitation as to rate or amount.
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‘ This Bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been signed by the Bond Registrar.

IN WITNESS WHERECF the Village of Vernon Hills, Lake County, Hlinois, by its
President and Board of Trustees, has caused this Bond to be executed by the mam.lal or duly
authorized facsimile signature of its President and attested by the manual or duly authorized
facsimile signature of its Village Clerk and its corporate seal or a facsimile thereof to be

impressed or reproduced hereon, all as appearing hereon and as of the Dated Date identified

above.
SPECIMEN
President, Village of Vernon Hills
Lake County, Hlinois
ATTEST:

SPECIMEN
Village Clerk, Village of Vernon Hills
Lake County, Itlinois

[SEAL)
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[FORM OF AUTHENTICATI()'N]
CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds deseribed in the within-mentioned Ordinance and is one of
the General Obligation Bonds, Series 2014, having a Dated Date of December 30, 2014, of the

Village of Vernon Hills, I.ake County, Illinois.

THE BANK OF NEW Y ORK MELLON
TRUST COMPANY, NATIONAL
ASSOCIATION
as Bond Registrar

Date of Authentication: . , 2014

By SPECIMEN
Authorized Signatory

[FORM OF BONDS - REVERSE SIDE]

This bond is one of a series of bonds (the “Bonds”) in the éggregate principal amount of
$5,630,000 issued by the Village for the purpose of paying a part of the costs of a certain Project
of the Village, paying the costs of refunding certain outstanding bonds of the Village, and of
paying expenses incidental thereto, all as described and defined in the ordinance of the Village,
passed by the Prestdent and Board of Trustees on the 2nd day of December, 2014, authorizing
the Bonds (the “Ordinance™), pursuant to and in all respects in compliance with the appii&cable
provisions of the Illinois Municipal Code, as supplemented and amended, the Local Government
Debt Reform Act, as amended, and as further supplemented and, where necessary, superseded,
by the powers of the Village as a home rule unit under the provisions of Section 6 of Article VII
of the Illinois Constitution of 1970 (such statutory provisions and home rule powers being the
“Act”), and with the Ordinance, which has been duly approved by the President, and published,

in all respects as by law required.
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The Bonds may be subject to optional and mandatory redemption, and the holder of this
Bond shall refer to the provisions of the Ordinance for the terms and provision for notice of
redemption.

The Bond Registrar shall'not be required to transfer or exchange any Bond during the
period from the close of business on the Record Date for an interest payment to the opening of
business on such interest payment date or during the period of 15 days preceding the giving of
notice of redemption of Bonds or to transfer or exchange any Bond all or a portion of which has
been called for redemption.

The Village and the Bond Registrar may deem and treat the Registered Owner hereof as
the absolute owner hereof for the purpose of receiving payment of or on account of principal
hereof and interest due hereon and for all other purposes, and neither the Village nor the Bond 7
Registrar shall be affected by any notice to the contrary,

THE VILLAGE HAS DESIéNATED THIS BOND AS A “QUALIFIED TAX-EXEMPT
OBLIGATION” WITHIN THE MEANING OF SECTION 265(B)(3) OF I‘I-IE INTERNAL REVENUE CODE

OF 1986, AS AMENDED.
ASSIGNMENT"

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

Here insert Social Security Number,
Employer Identification Number or
other Identifying Number

{Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint
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as attorney to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this transfer and assignment must correspond with the name of the
Registered Owner as it appears upon the face of the within Bond in every particular,
without alteration or enlargement or any change whatever.

Section 11.  Security for the Bonds; Tax Levy of the Praperiy Taxes; Abatement. The
Bonds are a general obligation of the Village, for which-the full faith and credit of the Village are
irrevocably pledge}i, and are payable from the levy of the taxes on all of the taxable property in
the Village, without limitation as to rate or amount (the “le»openy Taxes). Yor the purpose of
providing funds required to pay the interest on the Bonds promptly when and as the same falls
due, and to pay and discharge the principal thereof at maturity, there is hereby levied upon aif of
the taxable property within the Village, in the years for which any of the Bonds are outstanding,
a direct annual tax sufficient for that purpose; and there is hereby levied upon all of the taxable

property within the Village, in addition to all other taxes, the following direct annual taxes:
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FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE DOLLAR ($) SUM OF:
2014 $443,156.26  for interest and principal up to and
including March 30, 2016
2015 443,125.00 for interest and principal
2016 451,925.00 for interest and principal
2017 445.425.00 for interest and principal
2018 453,925.00 for interest and principal
2019 447,125.00 for interest and principal
2020 44532500+ for interest and principal
2021 448 425.00 for interest and principal
2022 455,792.50 for interest and principal
2023 447 .282.50 for interest and principal
2024 44821750 for interest and principal
2025 45333750 for interest and principal
2026 242 47500 for interest and principal
2027 241,625.00 for interest and principal
2028 245,625.00 for interest and principal
2029 24432500  for interest and principal
2030 242.875.00 for interest and principal
2031 24627500  forinterest and principal
2032 24322500  for interest and principal

The Bond Moneys in the Bond Fund shall be applied to pay principal of and interest on the
Bonds when due. Interest on or principal of the Bonds coming due at any time when there are
insufficient funds on hand from the Property Taxes to pay the same shall be paid promptly when
due from current funds on hand in advance of the collection of the Property Taxes; and when the
Property Taxes shall have been collected, reimbursement shall be made to said funds in the
amount so advanced. The Village covenants and agrees with the purchasers and registered
owners of the Bonds that so long as any of the Bonds remain outstanding, the Village will take
no action or fail to take any action which in any way would adversely affect the ability of the
Village to levy and collect the foregoing tax tevy. The Village and its officers will comply with
all present and future applicable laws in order to assure that the Property Taxes may be levied,
extended and collected as provided in this Ordinance and deposited into the Bond Fund.
Whenever moneys from any other lawful source are made available or determined to become

9
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available for the purpose of paying any principal of or interest on the Bonds so as to enable the
abatement of the Property Taxes, the Corporate Authorities shalf, by proper pro;:eedings, direct
the deposit of such moneys currently or when received into the Bond Fund and further direct the
abatement of such taxes by the amount so deposited. A certified copy or other notification of
any such proceedings abating taxes may then be filed with the County Clerk in a timely manner
to effect such abatement. |

Section 12.  Filing with County Clerk. Promptly, after this Ordinance becomes
effective, a copy hereof, duly certified under manual signature and seal by the Village Clerk,
shall be filed with the County Clerk. The County Clerk shall in and for each of the years so
required ascertain the rate percent required to produce the aggregate Property Taxes levied in
each of such years; and the County Clerk shall extend the same for collection on the tax books in
connection with other taxes levied in such years in and by the Village for general corporate
purposes of the Village; and in each of those years such annual tax shall be levied and collected
by and for and on behalf of the Village in like manner as taxes for general corporate purposes for
such years are levied and co]lecte&, without [imit as to rate or amount, and in addition to and in
excess of all other taxes.

Section 13.  Sale of Bonds; Official Statement. The Bonds shall be executed as in this
Ordinance i)rovided as soon after the passage hereof as may be, shall be deposited with the
Treasurer, and shall be by the Treasurer delivered to the Purchaser upon payment of the Purchase
Price. The contract for the sale of the Bonds to the Purchaser (the “Purchase Contract™), as
evidenced by an official Notice of Sale and executed official Bid Form, dated this date, in forms
as submitted to and presented to the Corporate Authorities at this meeting, and as executed by
the Purchaser, is hereby in all respects ‘approved and confirmed, and the officer of the Village

designated in the official Bid Form is avthorized and directed to execute the official Bid Form on




behalf of the Village, it beir;g hereby declared that, to the best of the knowledge and belief of the
members of the Corporate Authorities, after due inguiry, no person holding any office of the
Village, either by election or appointment, is in any manner financially interested, either directly,
in his or her own name, or indirectly, in the name of any other person, association, trust or
corporation, in the Purchase Contract for the sale of the Bonds to the Purchaser. The Preliminary
“Deemed Final” Official Statement of the Village, relating to the Bonds, presented to the
Corporate Authorities with the Ordinance, is hereby ratified and approved. The Official
Statement of the Village, to be dated within seven business days of this date, relating to the.
Bonds (the “Official Statement™), is hereby authorized, and the Purchaser is hereby authorized
on behalf of the Village to distnbute copies of the Official Statement to the ultimate purchasers
of the Bonds, Such officer or officers of the Village as are indicated are hereby authorized to
execute and deliver the Official Statement on behalf of the Village.
Section 14, Creation of Funds and Appropriations.

A.  There is hereby created the “General Obligation Bonds, Series 2014, Bond Fund”
(the “Bond Fund’), which shall be the fund for the payment of principal of and interest on the
Bonds. Accrued interest and premium, if any, received upon delivery of the Bonds shall be
deposited into the Bond Fund and be applied to pay first interest coming due on the Bonds or be
deposited into the Escrow Account as set forth in the Escrow Agreement.

B. The Pledged Taxes shali either be deposited into the Bond Fund and used solely and
oniy for paying the principal of and interest on the Bonds or be used to reimburse a fund or
account from which advances to the Bond Fund may have been made to pay principal of or
interest on the Bonds prior to receipt of Pledged Taxes. Interest income or investment profit

earned in the Bond Fund shall be retained in the Bond Fund for payment of the principal of or

interest on the Bonds on the interest payment date next after such interest or profit is received or,

~
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to the extent ]awlful and as determined by the Corporate Authorities, transferred to such’ other
fund as may be determined. The Village hereby pledges, as equal and ratable security for the
Bonds, all present and future proceeds of the Pledged Taxes for the sole benefit of the registered
owners of the Bonds, subject to the reserved right of the Corporate Authorities to transfer certain
interest income or investment profit earned in the Bond F,und to other funds of the Village, as
described in the preceding sentence.

C. The sum of principal proceeds of the Bonds as is necessary, together with funds of
the Village on hand and lawfully available, shall be used to provide for the Refunding, and the
payment of such expenses as may be designated, pursuant to the provisions of an escrow letter
agreement with the Escrow Agent as is designated, all in accordance with the provisions of an
Escrow Agreement, substantially in the form attached hereto as Exhibit A to this Ordinance,
made a part hereof by this reference, and hereby approved; the officers appearing signatory to
such Escrow Agreement are hereby authorized and directed to execute same, their execution to
constitute conclusive proof of action in accordance with this Ordinance, and approval of all
completions or revisions necessary or appropriate to effect the Refunding. The Village expressly
authorizes the use of the Government Securities as set forth in the Escrow Account as set forth in
the Escrow Agreement.

D. The remaining principal proceeds of the Bonds shall be set aside in a éeparate fund,
hereby created, and designated as the “Project Fund” (the “Project Fund”), hereby created as
the fund to provide for the receipt and disbursement of proceeds of the Bonds fo_r the Project.
Alternatively, the Treasurer may allocate such remaining proceeds to one or more related project
funds of the Village already in existencé; provided, however, that this shall not relieve the
Treasurer of the Vi]lage of the duty to account for the proceeds as herein provided. Any such

one or more funds shall also be referred to hereinafter, collectively, as the “Project Fund”. The




Corporate Authorities reserve the right, as it becomes necessary from time to time, to revise the
list of expenditures hereinabove set forth, to change priorities, to revise cost allocations between
expenditures and to substitute projects, in order to meet current needs of the Village; subject,
~however, to the tax covenants set forth herein. -

At the time of the issuance of the Bonds, the costs of issuance of the Bonds may be paid
by the Purchaser, the Escrow Agent or Speer Financial, Inc., Chicago, Hlinois (“Speer”), on
behalf of the Village from the proceeds of the Bonds.

Section 15.  General Arbitrage Covenants. The Village hereby covenants that it will not
take any action, omit to take any action or permit the taking or omission of any action within its
control (including, without limitation, making or permitting any use of the proceeds of the
Bonds) if taking, permitting or omitting to take such action would cause any of the Bonds to be
an arbitrage bond or a private activity bond within the meaning of the Code or would otherwise
cause the interest on the Bonds to be included in the gross income of the recipients thereof for
federal income tax purposes. The Village acknowledges that, in the event of an examination by
the Internal Revenue Service (the “IRS”) of the exemption from Federal income taxation for
interest paid on the Bonds, under present rules, the Village may be treated as a ;‘taxpayer” in
such examination and agrees that it will respond in a commercially reasonable manner to any
inquiries from the IRS in connection with such an examination.

The Village also agrees and covenants with the purchasers and holders of the Bonds from
time to time outstanding that, to the extent possible under Illinois law, it will comply with
whatever federal tax law is adopted in the future which applies to the Bonds and affects the tax-
exempt status of the Bonds. .

The Corporate Authorities hereby authorizes the officials of the Village responsible for

issuing the Bonds, the same being the President, Village Clerk and Treasurer, to make such
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further covenants and certifications as may be necessary to assure that the use thereof will not
cause the Bonds to be arbitrage bonds and to assure that the interest on the Bonds will be exempt
from federal income taxatiox;, In connection therewith, the Village and the Corporate Authorities
further agree: (a) through their officers, to Iﬂake such further specific covenants, representations
as shall be truthful, and assurances as may be necessary or advisable; (b) to consult with counsel
approving the Bonds and to comply with such advice as may be given; (c) to pay to the United
States, as necessary, such sums of money representing required rebates of excess arbitrage
profits relating to the Bonds; (d) to file such forms, statements, and supporting documents as
may be required and in a timely manner; and (¢) if deemed necessary or advisable by their
officers, to employ and pay fiscal agents, financial advisors, attorneys, and other persons to assist
the Village in such compliance.

Section 16.  Registered Form. The Viliage recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order to be and remain
Tax-exempt. In this connection, the Village agrees that it will not take any action to permit the
Bonds to be issued in, or converted into, bearer or coupon form.

Section 17.  Qualified Tax-exempt Obligations. Each Boud is hereby designated.as a
“qualified tax-exempt obligation™ for the purposes and within the meaning of Section 265(b)(3)
of the Code. In connection therewith the Village hereby affirms that: (i) none of such Bonds will
be at any time a ‘iprivate activity bond” (as aeﬁned in Section 141 of the Code); (ii) in calendar
year 2014, the Village has not issued any Tax-exempt obligations of any kind nor have any other
Tax-exempt obligations of any kind been issued on behalf of the Village; (iii) during calendar
year 2014, the Village will not issue or cause to have issued on behalf of the Village more than
$10,000,000 of Tax-exempt obligations, including the Bonds; (iv) not more than $10,000,000 of

obligations of amy kind (including the Bonds) issued by or on behalf of the Village during
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calendar year 2014 will be designated for purposes of Section 265(b)(3) of the Code; and (v) the
Village is not subject to control by any entity, and there are no entities subject to control by the
Village.

Section 18.  Rights and Duties of Bond Registrar. If requested by the Bond Registrar,
any officer of the Village is authorized to execute standard forms of agreements between the .
Village and the Bond Registrar with respect to the obligations and duties of the Bond Registrar
hereunder. In addition to the terms of such agreements and subject to modification thereby, the”
Bond Registrar by acceptance of duties hereunder agree:

(a) 1o act as bond registrar, paying agent, authenticating agent, and transfer
agent as provided herein;

(b) as to the Bond Registrar, to maintain a list of Bondholders as set forth herein
and to furnish such list to the Village upon request, but otherwise to keep such list
confidential to the extent permitted by law;

(¢) as to the Bond Registrar, to give notice of rec!iamption of Bonds as provided
herein;

(d) as to the Bond Registrar, to cancel and/or destroy Bonds which have been
paid at maturity or submitted for exchange or transfer;

(e) as to the Bond Registrar, to furnish the Village at least annually a certificate
with respect to Bonds cancelled and/or destroyed; and

(f) to furnish the Village at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.

The Village Clerk is hereby directed to file a certified copy of this Ordinance with the

Bond Registrar.
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Section 19.  Taxes Previously Levied. The taxes previously levied to pay principal of
and interest on the Prior Bonds, to the extent such principal and interest is provided for from the
proceeds of the Bonds, shall be abated. The filing of a certificate of abatement with the County
Clerk shall constitute authority and direction for the County Clerk to make such abatement.

Section 20.  Defeasance. Any Bond or Bonds which (a) are paid and cancelled,
(b) which have matured and for which sufficient sums have been deposited with the Bond
Registrar to pay all principal and interest due thereon, or (¢) for which sufficient U.S. funds and
direct U.S. Treasury obligations have been ;deposited with the Bond Registrar or. similar
institution to pa)'r, taking into account investment earnings on such obligations, all principal of
and interest on such Bond or Bonds when due at maturity or as called for redemption, pursuant to
an irrevocable escrow or trust agreement, shall cease to have any lien on or right to veceive or be
paid from the Bond Moneys or Pledged Taxes hereunder and shall no longer have the benefits of
any covenant for the registered owners of outstanding Bonds as set forth herein as such relates to
lien and security of the outstanding Bonds. All covenants relative to the Tax-exempt status of
the Bonds; and payment, registration, transfer, and exchange; are expressly continued for all
Bonds whether outstanding Bonds or not.

Section 21.  Continuing Disclosure Undertaking. The President or Treasurer of the
Village is hereby authorized, empowered and directed to exccuté and deliver the Continuing
Disclosure Undertaking (the “Continuing Disclosure Undertaking”) in substantially the same
form as now before the Corporate Authorities, or with such changes therein as the individual
executing the Continuing Disclosure Undertaking on behalf of the Village shall approve, the
official’s execution thereof to constitute conclusive evidence of the approval of such changes.
When the Continuing Disclosure Undertaking is executed and delivered on behalf of the Village

as herein provided, the Continuing Disclosure Undertaking will be binding on the Village and

-30-




the officers, employees and agents of the Village, and the officers, employees and agents of the
Village are hereby authorized, empowered and directed to do all such acts and things and to
exccute all such docurnents as may be necessary to carry out and comply with the prov‘isiolns of
the Continuing Disclosure Undertaking as executeé..“Notwithstanding any other provision of this
Ordinance, the sole remedies for failure to comply with the Continuing Disclosure Undertaking
shall be the ability ;f the beneficial owner of any Bond to seek mandamus or specific
performance by court order, to cause the Village to comply with its obligations under the
Continuing Disclosure Undertaking.

Section 22.  Call of Prior Bonds. In accordance with the redemption provisions of the
bond ordinance authorizing the Prior Bonds, the Village by the Corporate Authorities does
hereby make provision for the payment of and does hereby call (subject only to the delivery of
the Bonds) the Prior Bonds for redemption and payment prior to maturity on March 30, 2015.

Section 23.  Purchase of the Government Securities. The Escrow Agent, Speer, and the
Purchaser be and the same are each hereby authorized to act as agent for the Village in the
purchase of ‘the Government Securities described and set forth in the Escrow Agreement.

Section 24.  Publication of Ordinance. A full, true and complete copy of this Ordinance
shall be published within ten days after passage in pamphlet form by authority of the Corporate
Authorities.

Section 25.  Severabiliry. 1f any section, paragraph, clause or provision of this
Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision

shall not affect any of the other provisions of this Ordinance.
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Section 26.  Superseder and Effective Date, All ordinances, resolutions, and orders, or
parts thereof, in conflict with this Ordinance, are to the extent of such conflict hereby

superseded; and this Ordinance shall be in full force and effect immediately upon its passage,

approval and publication.

ADOPTED; December 2, 2014

AYES; Hebda, Marquardt, Schwartz, Schultz, Williams

NAYS: None

ABSENT: Koch

APPROVED: December 22,2014

e By

rPresm{c/nt V]Ilaoe o ernon Hiils
Lake County, lilinois

Published in pamphiet form by authority of the President and Board of Trustees on

December 2, 2014,

Recorded in Village Records on December 2, 2014,

Village Clerk, Village of Vernon Hills
Lake County, lllinois

ATTEST:

32-




EXHIBIT A

ESCROW LETTER AGREEMENT




EXTRACT OF MINUTES of the regular public meeting of the
President and Board of Trustees of the Village of Vernon Hilis,
Lake County, [linois, held at the Village Hall, located at 290
Evergreen Drive, in said Village, at 7:00 p.m., on Tuesday, the
2nd day of December, 2014,

The President called the meeting to order and directed the Village Clerk to call the roll.
Upon the roll being called, the President, being physically present at such place and time,

and the following Trustees, being physically present at such place and time, answered present:

Hebda, Marquardt, Schwartz, Schuliz and Williams

The following Trustees were allowed by a majority of the Trustees in accordance with
and to the extent allowed by rules. adopted by the President and Board of Trustees to attend the
meeting by video or audio conference: None

No Trustee was denied permission to attend the meeting by video or audio conference.

_ The following Trustees were absent and did not participate in the meeting in any manner

or to any extent whatsoever: Koch

* * * * % #* % * # * * *

There being a quorum present, various business of the President and Board of Trustees
was conducted.

Tk * * * * * * * * * * ®

The President and Board of Trustees then discussed a proposed bond issue for the Village
and considered an ordinance providing for the issuance of General Obligation Bonds, Series
2014,-of the Village, for the purpose of financing capital improvements within the Village and

refunding certain outstanding bonds of the Village, authorizing the execution of an escrow letter




agreement in connection therewith, and providing for the levy and collection of a direct annual
tax for the payment of the principal of and interest on said bonds.

Thereupon, Trustee Schultz presented an ordinance entitled:

AN ORDINANCE providing for the issuance of $5,630,000 General
Obligation Bonds, Series 2014, of the Village of Vernon Hills,
Lake County, Illinois, for the purpose of financing capital
improvements within the Village and refunding certain outstanding
bonds of the Village, authorizing the execution of an escrow letter
agreement in connection therewith, and providing for the levy and
collection of a direct annual tax for the payment of the principal of
and interest on said bonds.

(the “Bond Ordinance ™).

Trustee Schultz moved and Trustee Williams seconded the motion that the Bond
Ordinance as presented be adopted.

A President Board of Trustees discussion of the matter followed. During the discussion,
Finance Director Nakrin, gave a public recital of the nature of the matter, which included a
reading of the title of the ordinance and statements (1) that the ordinance provided for the
issuance of general obligation bonds for the purpose of financing capital improvements within
the Village and refunding certain outstanding bonds of the Village, (2) that the bonds are issuable
without referendum pursuant to the home rule powers of the Village, (3) that the ordinance
authorizes the execution of an escrow letter agreement, (4) that the ordinance provides for the
levy of taxes to pay the bonds, and (5) that the ordinance provides many details for the bonds,
including tax-exempt status covenants, provision for terms and form of the bonds, and
appropriations, ‘ ‘

The President directed that the roll be called for a vote upon the motion to adopt the

ordinance,




Upon' the roll being called, the following Trustees voted AYE: Hebda, Marquardt,

Schwartz, Schuitz and Williams

and the following Trustees voted NAY: None

WHEREUPON, the President declared the motion carried and the ordinance adopted, and
henceforth did approve and sign the same in open meeting, and did direct the Village Clerk to
record the same in full in the records of the President and Board of Trustees of the Village of
Vernon Hills, Lake County, Illinois.

* * * * * * * * * * #* *

Other business was duly transacted at said meeting,

% * * * ® * * * ¥ * * *

Upon motion duly made and carried, the meeting adjourned.

Village (.HerﬁU




STATEOFILLINOIS )
) S8
COUNTY OFLAKE )

-

CERTIFICATION OF AGENDA, MINUTES AND ORDINANCE

I, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk
of the Village of Vernon Hills, Lake County, Hlinois (the “Village™), and as such official I am
the keeper of the official journal of proceedings, books, records, minutes and files of the Village
and of the President and Board of Trustees (the “Corporate Authorities™) thereof.

I do further certify that the foregoing is a full, true and complete transcript of that portion
of the minutes of the meeting (the “Meeting”) of the Corporate Authorities held on the 2nd day
of December, 2014 insofar as the same relates to the adoption of an ordinance numbered 2014-

(044 and entitled:

AN ORDINANCE providing for the issuance of $5,630,000 General
Obligation Bonds, Series 2014, of the Village of Vernon Hills,
Lake County, IHinois, for the purpose of financing capital
improvements within the Village and refunding certain outstanding
bonds of the Village, authorizing the execution of an escrow letter
agreement in connection therewith, and providing for the levy and
collection of a direct annual tax for the payment of the principal of
and interest on said bonds.

{(the “Ordinance”) a true, correct and complete copy of which Ordinance as adopted at the
Meeting appears in the foregoing transcript of the minutes of the Meeting.

I do further certify that the deliberations of the Corporate Authorities on the adoption of
the Ordinance were taken openly; that the vote on the adoption of the Ordinance was taken
openly; that the Meeting was held at a specified time and place convenient to the public; that an
agenda (the “Agenda”) for the Meeting, including a specific item li.sted showing the proposed
adoption of the Ordinance, was posted at the location where the Meeting was held and at the

“principal office of the Corporate Authoxities (both of said locations being Village Hall) at least




48 hours in advance of the holding of the Meeting on Friday, November 28, 2014, and
remained continuously so posted until the adjournment of said meeting; that attached hereto is a
true, correct and complete copy of the Agenda; that notice of the Meeting was duly given to all
newspapers,'radié or television stations and other news media requesting such notice; and that
the Meeting was called and held in strict compliance with the provisions of the Open Meetings
Act of the State of Illinois, as amended, and the Ilinois Municipal Code, as amended, and that
the Corporate Authorities have complied with all of the provisions of the act and code so cited
and with all of the procedural rules of the Corporate Authorities in the adoption of the

Ordinance.
IN WITNESS WHEREOF 1 hereunto affix my official signature and the seal of the Village
this 2nd day of December, 2014.
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290 Evergreen Drive « Vernon Hills, IL 60061-2904 - 847.367-3700

MEETING OF VILLAGE BOARD
VILLAGE OF VERNON HILLS
DECEMBER 2, 2014
7:00 PM

i. Call to Order

H. Roll Call

1il. Piedge of Allegiance

IV, Citizens Wishing to Address the Board
V. Officials Reports

A. Village President
1. Proclamation — National Drunk and Drugged Driving (3D) Prevention Month — December

. Village Manager

. Assistant Village Manager

. Finance Director/Treasurer
Chief of Police
Public Works Director/Village Engineer

. Building Commissioner

QEREmoOw

V1. Omnibus Vote Agenda

Hems under the Omnibus Vote Agenda are considered routine and/er non-controversial and will be
approved by one motion. If any one (board member, staff, or citizen) wishes to have a separate vote on any
item, it will be pulled from the Omnibus Vote Agenda and voted on separately.

A. DEPARTMENT REPORTS
1. POLICE DEPARTMENT REPORT - OCTOBER 2014

B. APPROVAL OF VOUCHER LIST OF BULLS DATED DECEMBER 2, 2014 IN THE
AMOUNT OF $274,333.47

C. APPROVAL AND PASSAGE OF RESOLUTION 2014-183 -A RESOLUTION FOR
IMPROVEMENT BY VILLAGE OF VERNON HILLS UNDER THE ILLINOIS
MUNICIPAL HIGHWAY CODE IN THE AMOUNT OF $114,723.12

V1. Unfinished/Additional Business

A. APPROVAL OF KEMPER VOUCHER LIST OF BILLS DATED DECEMBER 2, 2014 IN
THE AMOUNT OF $6,550.62

B. APPROVAL OF THE NOVEMBER 18, 2014 SPECIAL VILLAGE BOARD MEETING
MINUTES

C. APPROVAL OF THE NOVEMBER 18,2014 REGULAR VILLAGE BOARD MEETING
MINUTES




VII. New Business/Comrnunications

A. APPROVAL AND PASSAGE OF ORDINANCE 2014-044 - AN ORDINANCE PROVIDING
FOR THE ISSUANCE OF GENERAL OBLIGATION BONDS, SERIES 2014, OF THE
VILLAGE, FOR THE PURPOSE OF FINANCING CAPITAL IMPROVEMENTS
WITHIN THE VILLAGE AND REFUNDING CERTAIN OUTSTANDING BONDS OF
THE VILLAGE, AUTHORIZING THE EXECUTION OF AN ESCROW LETTER
AGREEMENT IN CONNECTION THEREWITH, AND PROVIDING FOR THE LEVY
AND COLLECTION OF A DIRECT ANNUAL TAX FOR THE PAYMENT OF THE
PRINCIPAL OF AND INTEREST ON SAID BONDS

B. APPROVAL AND PASSAGE OF RESOLUTION 2014-182 - A RESOLUTION
AUTHORIZING APPROVAL FOR WAIVING THE COMPETITIVE BIDDING
PROCESS FOR THE INSTALLATION OF SPORTFIELD LIGHTING AT THE VERNON
HILLS ATHLETIC COMPLEX AND CONTRACTING WITH MUSCO SPORTS
LIGHTING, LLC. IN AN AMOUNT NOT TO EXCEED $300,000

IX. Recess/Adjournment

A closed session to discuss land acquisition-[See. 2(c)(5)]; litigation-|{Sec. 2(c) (11}]; péisonnel-[Sec. -
2{c){1)}; approval of mioutes is scheduled

THE COMMITTEE OF THE WHOLE MEETING WILL IMMEDIATELY FOLLOW
THE REGULAR BOARD MEETING

The Village of Vernon Hills is subject to the requirements of the Americans with Disabilities Act of 1990.
Tndividuals with disabilities who plan to attend this meeting and require certain accommodations in order to
allow them to observe and/or participate in this meeting, or have questions regarding the accessibility of the
meeting or the facilities, should contact Assistant Village Manager Joe Carey at (847)918-3540 promptly to
allow the Village to make reasonable accommodations for those persons.
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MINUTES OF THE REGULAR MEETING
- OF THE PRESIDENT AND BOARD OF TRUSTEES
OF THE VILLAGE OF VERNON HILLS, LAKE COUNTY, ILLINOIS
RELD DECEMBER 2, 2014

1. President Byrne called the meeting to order at 7:07p.m,

I1. Roll call indicated the following Board Members present: President Byrne, Trustees Hebda,
Marquardt, Schultz, Schwartz, and Williams. Trustee Koch was absent. A quorum was established.

Also present were: Village Manager Kalmar, Assistant Village Manager Carey, Finance Director
Nakrin, Assistant Finance Director Larson, Chief Fleischhauer, Public Works Director Brown
Building Commissioner Atkinson, Attorney Kenny and Recording Secretary DeAnda

{I1. The Pledge of Allegiance was given.
IV. Citizens Wishing to Address the Board
V. Officials Reports
A, Village President
I." Proclamation — National Drunk and Drugged Driving (3D) Prevention Month —
December

President Byime read a proctamation declaring December as National Drunk and Drugged Driving (3D)
Prevention Month in the Village of Vernon Hills,

. Villape Manaper

Assistant Village Manager

Finance Director/Treasurer

Chief of Police

Public Works Director/Villape Engineer
Building Commissioner

TOmMUN®

VI. Omnibus Vetc Agenda
President Byme called for a motion to approve the Omnibus Vote Agenda Items A-C.,

Motion by Trustee Schultz, second by Trustee Williams, granting approval of the Omnibus Vote Agenda
ltems A-C.

Rolt call vote:

AYES: 5 - Hebda, Marquardt, Schwartz, Schultz, Williams
NAYS: 0 -None )

ABSENT AND NOT VOTING: | - Koch

Motion carried.

A. DEPARTMENT REPORTS
1. POLICE DEPARTMENT REPORT - OCTOBER 2014

B. APPROVAL OF YOUCHER LIST OF BILLS DATED DECEMBER 2, 2014 IN THE
AMOUNT OF $274,333,47

C. APPROVAL AND PASSAGE OF RESCLUTION 2014-183 -A RESOLUTION FOR
IMPROVEMENT BY VILLAGE OF VERNON HILLS UNDER THE ILLINOIS
MUNICIPAL HIGHWAY CODE IN THE AMOUNT OF 8114,723.12




VII. Unfinished/Additional Business

A. APPROVAL OF KEMPER YOUCHER LIST OF BILLS DATED DECEMBER 2, 2014 IN
THE AMOUNT OF $6,550.62
Motion by Trustee Williams, second by Trustee Marquardt, to approve the KEMPER VOUCHER LIST
OF BILLS DATED DECEMBER 2, 2014 IN THE AMOUNT OF $6,550.62
Roll call vote:
AYES: 5— Hebda, Margquardt, Schultz, Williams, Byrne
NAYS: 0 -None.
ABSTAIN: 1 - Schwarlz
ABSENT AND NOT VOTING: 1 ~ Koch
Motion carried.

B. APPROVAL OF THE NOVEMBER 18, 2014 SPECIAL VILLAGE BOARD MEETING
MINUTES
Motion by Trustee Marquardt, second by Trustee Schuliz, {o approve the NOVEMBER 18, 2014
SPECIAL VILLAGE BOARD MEETING MINUTES
Rol call vote:
AYES: 4 —Hebda, Marquardl, Schultz, Williams
NAYS: 0—None
ABSTAIN: [ - Schwartz
ABSENT AND NOT VOTING: 1 - Koch
Motion carried.

C. APPROVAL OF THE NOVEMBER 18,2014 REGULAR VILLAGE BOARD MEETING
MINUTES
Motion by Trustee Schultz, second by Trustee Williams, to approve the NOVEMBER 18, 2014
REGULAR VILLAGE BOARD MEETING MINUTES
Roll call vote:
AYES: 4 — Hebda, Marquardt, Schultz, Williams
NAYS: 0 -None
ABSTAIN: | - Schwartz
ABSENT AND NOT VOTING: 1 — Koch
Motion carried,

VIll. New Business/Communications

A. APPROVAL AND PASSAGE OF ORDINANCE 2014-044 - AN ORDINANCE
PROVIDING FOR THE ISSUANCE OF GENERAL OBLIGATION BONDS, SERIES
2014, OF THE VILLAGE, FOR THE PURPOSE OF FINANCING CAPITAL
IMPROVEMENTS WITHIN THE VILLAGE AND REFUNDING CERTAIN
OUTSTANDING BONDS OF THE VILLAGE, AUTHORIZING THE EXECUTION OF
AN ESCROW LETTER AGREEMENT IN CONNECTION THEREWITH, AND
PROVIDING FOR THE LEVY AND COLLECTION OF A DIRECT ANNUAL TAX FOR
THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON SAID BONDS
Motion by Trustee Schultz, second by Trustee Williams, to approve ORDINANCE 2014-044 - AN
ORDINANCE PROVIDING FOR THE ISSUANCE OF GENERAL OBLIGATION BONDS, SERIES
2014, OF THE VILLAGE, FOR THE PURPOSE OF FINANCING CAPITAL IMPROVEMENTS
WITHIN THE VILLAGE AND REFUNDING CERTAIN OUTSTANDING BONDS OF THE
VILLAGE, AUTHORIZING THE EXECUTION OF AN ESCROW LETTER AGREEMENT IN
CONNECTION THEREWITH, AND PROVIDING FOR THE LEVY AND COLLECTION OF A
DIRECT ANNUAL TAX FOR THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON SAID
BONDS
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Roll call vote:

AYES: 5 —Hebda, Marquardi, Schwarlz, Schultz, Williams
NAYS: 0-None .
ABSENT AND NOT VOTING: | —Koch

Motion carried.

B. APPROVAL AND PASSAGE OF RESOLUTION 2614-182 - A RESOLUTION
AUTHORIZING APPROVAL FOR WAIVING THE COMPETITIVE BIDDING
PROCESS FOR THE INSTALLATION OF SPORTFIELD LIGHTING AT THE
VERNON HILLS ATHLETIC COMPLEX AND CONTRACTING WITH MUSCO
SPORTS LIGHTING, LLC. IN AN AMOUNT NOT TO EXCEED $300,000

Motion by Trustee Marquardt, second by Trustee Williams, to approve RESOLUTION 2014-182 - A
RESOLUTION AUTHORIZING APPRCOVAL FOR WAIVING THE COMPETITIVE BIDDING
PROCESS FOR THE INSTALLATION OF SPORTFIELD LIGHTING AT THE VERNON HILLS
ATHLETIC COMPLEX AND CONTRACTING WITH MUSCQO SPORTS LIGHTING, LLC. IN AN
AMOUNT NOT TO EXCEED $300,000

Roll call vote:

AYES: 6 —Hebda, Marguardt, Schwartz, Schultz, Williams, Byrme

NAYS: 0 -None

ABSENT AND NOT VOTING: 1 — Koch

Motion carried,

President Byrne congratulated Finance Director Larry Nakrin on his 30 years of service to the
Yillage of Vernon Hills,

IX, Regess/Adjournment
Motion by Trustee Williams, second by Trustee Schuliz, to adjourn the Village Board meeting and go

into Committee of the Whole. An Executive Session is scheduled to discuss personnel and litigation,
Roll call vote:

AYES: 5 — Hebda, Marquardt, Schwartz, Schultz, Williams

NAYS: 0—~None

ABSENT AND NOT VOTING: | - Koch

Motion carried.

The Village Board meeting was adjourned at 7:3%9p.m.

Approved this 16th day of December 2014

g Ry

itlage Manager/Clerk Roger L. Byrne, President

John Kalmar,

Id
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STATEOFILLINCIS )

) $S
COUNTY OFLAKE )

CERTIFICATE OF PUBLICATION IN PAMPHLET FORM
I, the undersigned, do hereby certify that 1 a;fn the duly qualified and acting.Village Clerk
of the Village of Vernon Hills, Lake County, Hlinois (the “Village™), and as such official I am
the keeper of the offici-al journal of proceedings, books, records, minutes, and files of the Village
and of the President and Board of Trustees (the “Corporate Authorities”) of the Village.
I do further certify that on the 2nd day of December, 2014 there was published in
pamphlet form, by authority of the Corporate Authorities, a true, correct, and complete copy of

Ordinance Number 2014-044 of the Village entitled:

AN ORDINANCE providing for the issuance of $5,630,000 General
Obligation Bonds, Series 2014, of the Village of Vernon Hills,
Lake County, Illinois, for the purpose of financing capital
improvements within the Village and refunding certain outstanding
bonds of the Village, authorizing the execution of an escrow- letter
agreement in connection therewith, and providing for the levy and
collection of a direct annual tax for the payment of the principal of
and interest on said bonds.

and providing for the issuance of said bonds, and that the ordinance as so published was on that
date readily available for public inspection and distribution, in sufficient number so as to meet
the needs of the general public, at my office as Village Clerk located in the Village.

IN WITNESS WHEREOF I have affixed hereto my official signature and the seal of the

Village this 2nd day of December, 2014,

\‘\‘\‘“"}f"

o™
‘:}\V\y 6‘,944 Village Clerk

,
’I (/ Sy o~ % )
') RACLETE o )
’,’I?OIS \\\\\
M




STATEOF ILLINOIS )
) SS
COUNTY OFLAKE )

CERTIFICATE OF FILING

"1 do hereby certify that I am the duly qualified and acting County Clerk of The County of
Lake, Illinois, and as such officer I do hereby certify that on the _ﬁj— day of December, 2014
there was filed in my office a properly certified copy of'Ordinance Number 2014-044, passed by
the President and Board of Trustees of the Village of Vernon Hills, Lake County, lllinois, on the

2nd day of December, 2014 and entitled:

AN ORDINANCE providing for the issuance of $5,630,000 General
Obligation Bonds, Series 2014, of the Village of Vernon Hills,
Lake County, Illinois, for the purpose of financing capital
improvements within the Village and refunding certain outstanding
bonds of the Village, authorizing the execution of an escrow letter
agreement in connection therewith, and providing for the levy and
collection of a direct annual tax for the payment of the principal of
and interest on said bonds.

and approved by the President of said Village, and that the same has been deposited in, and all as
appears from, the official files and records of my office.

IN WITNESS WHEREOF I have hereunto affixed my official signature and the seal of The

P>
County of Lake, at Waukegan, Illinois, this Ii day of December, 2014.

@aﬂa D wwio%g-—/w

County Clerk of The\bjounty of
Lake, Illinois

[SEAL]




STATE OF [LLINOIS )
} 5S
COUNTY OF LAKE )

CERTIFICATE OF REDUCTION OF TAXES
HERETOFORE LEVIED FOR THE PAYMENT OF BONDS

To THE COUNTY CLERK OF THE COUNTY OF LAKE, ILLINOIS:

We, the undersigned, being the duly qualified and acting Village Treasurer and the
Village Clerk of the Village of Vernon Hills, Lake County, Illinois (the “Village”}, having been
directed and authorized by the President and Board of Trustees of the Village (the “Corporate
Authorities™) to prepare and file this Certificate, do hereby certify and notify you as follows:

1. That the Village has heretofore issued its general obligation bonds for various
municipal purposes as authorized by the Iilinois Municip?l Code, as amended, and the home rule
powers of the Village (collectively, the “Act™). ‘

2, That in accordance with the Act, the Village has levied taxes to pay maturing
principal and interest on its general obli gationgonds and has filed such levies in your office.

3. That a portion of the bonds of the Village that are presently outstanding and that

have not been refunded (the “Prior Bonds™) are described as follows:

SERIES AND ORIGINAL_ PRINCIPAL BOND BOND ORDINANCE

DATEOF -  PRINCIPAL  AMOUNT ORDINANCE FILED WITH
BONDS AMOUNT  OUTSTANDING ADOPTEDON  COUNTY CLERK ON
2007, $3,000,000 $2,230,0600 4-10-07 4-13-07
4-15-2007 .
-4, That the amounts levied to pay the Prior Bonds in and for each of the years prior

to 2014 have been collected and received by the Village or are in the process of extension and
collection or have been abated by the Village.

5, That the Corporate Authorities have authorized the issuance of $5,630,000
General Obligation Bonds, Series 2014, dated December 30, 2014, of the Village (the

“Refunding Bonds™).

3708306.01.03.B doc
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6. That a portion of the proceeds of the Refunding Bonds will be used for the

purpose of refunding a portion of the Prior Bonds described in paragraph 3 hereof as follows:

{a) $2,100,000 General Obligation Bonds (Alternate Revenue Source),

Series 2007, dated April 15, 2007, being a portion of the bonds outstanding froin an issue

" in the original principal amount of $3,000,000, fully registered and without coupons, due

on March 30 of the years and in the amounts and bearing interest at the rates per annum
as follows:

YEAR OF PRINCIPAL RATEOF
MATURITY - AMOUNT INTEREST
2016 $135,000 . 4.000%
2017 140,000 4.000%
2018 - 150,000 4.000%
2021 490,000 4.000%
2024 555,000 4.050%
2027 ' 630,000 4.125%

all of which bonds are subject to redemption on March 30, 2016.

7. That pursuant to the Act, you are hereby notified and directed to make proper
reduction of the taxes heretofore levied for the years 2014 (collectible in 2015) to 2025,
inclusive, for the payment of the Prior Bonds described in paragraph 3 hereof by abating all of
said taxes levied for said years for such purpose.

8. That the ordinance adoplt.ed by the Corporate Authorities on the 2nd day of
December, 2014, authorizing the Refunding Bonds (the “Bond Ordinance ) prescribes all details
thereof and provides f:or the levy and collection of a direct annual tax upon all the taxable
property within the Village to pay the principal thereof and interest thereon as the Refunding
Bonds mature.

9. That certified copy of the Bond Ordinance has been filed inoyour offices as
County Clerk of The County of Lake, [llinois, and constitutes the authority for the extension and

collection of the taxes to pay the principal and interest on the Refunding Bonds.

f\.




10.  That you are notified and directed that such refunding bond and interest taxes
shall be levied and collected as set forth in the Bond Ordinance in like manner as the general
taxes for the Village and shall not be included within any limitation of rate for general purposes

now or hereafter provided by law but shall be excluded therefrom and be in addition thereto and

)

in excess thereof.
11.  That except as set forth in paragraph 7 hereof, the taxes heretofore levied by the

Village for the payment of principal of or interest on its bonds should not be abated at this time.




IN WITNESS WHEREOF I hereunto affix my official signature and the seal of the Village

this 2nd day of December, 2014.

B s P

Aty p et e
Village Treasurer
Village of Vernon Hills, Lake Cou

nty, Hlinois

ATTEST:

Village Clerk ¥

Village of Vernon Hills, Lake County, Illinois

[SEAL]

“\nmm,"

e OF Vadts,,
1




:r’\ B v

RECEIPT 1S HEREBY ACKNOWLEDGED this [jﬁday of December, 2014, of a duplicate
original of this CERTIFICATE OF REDUCTION OF TAXES HERETOFORE LEVIED FOR THE PAYMENT
OF BONDS, manually executed t'Jy the Village Treasurer and Village Clerk of the Village of
Vernon Hills, Lake County, Illinois, and it is hereby certified that the same has been deposited in
the official files and records of my office and that the taxes heretofore levied for the years 2014
to 2025, inclusive, for the payment-of the Prior Bonds as described in said Certificate will be
reduced and abated as provided in paragraph 7 of said Certificate.

IN WITNESS WHEREOF, | hereunto affix my official signature and the seal of said County, .

\2&“ WM/M

County Clerk of The County of Lake,/Hlinc

28 .
this [ 2 day of December, 2014,

[SEAL]




REGISTERED REGISTERED
No $

UNITED STATES OF AMERICA
STATE OF ILLINOIS
THE COUNTY OF LAKE
VILLAGE OF YERNON HILLS
GENERAL OBLIGATION BOND, SERIES 20614

See Reverse Side for
Additional Provisions

Interest Matunty Dated
Rate, % Dale. March30, Date December 30,2014 - CUSIP 924488

Registered Owner:  CEDE & CO

Prnncipal Amount

mi, 2nd political subdivision of
dentified above, or regisiered

KNOW ALL PERSONS BY THESE PRESENTS that the Village of Vernon Hills, Lake County, Illinois, a municipahty, ho
ke State of illinms (the “Villuge™), hereby acknowledges itself to owe and for value received promuses ta pay to the Registere¥
asstgns as hereinafter provided, on the Matunty Date 1dentifted above, the Pnnoipal Amount 1dentined above and to pay 1pfe
year of twelve 30-day months) on such Pancipal Amount from the later of the Dated Date of this Bond 1denufied above g
which imterest has been paid or duly provided for, at the Interest Rate per annum identified abave, such interest 10 be &
year, commencing September 30, 2015, until said Principal Amount 1s paid or duly provided for  The pnncipal of flxs Bon
States of America upon presentation hereof at the offices maintatned for that purpose of The Bank of New York Just Co
lihsats as paying agent and bond registrar (the “Bond Registrar™) Payment of interest shall be made 10 thgd ;
books of the Village maintained by the Bond Regisirar at the cose of business on the applicable Record D

terest payment date to
eptembes 30 of each
B money of the Usited
yahonal Assocration, Chicago,

3be the L5th day of the month of
*% of the United States of Amenca,
matied to the address of such Registered Owner as 1t appears on such registration books, or at such otje¥
Bond Registrar, or as otherwise agreed by the Village and the Bond Regustrar for so long as 1h# ¥ fied secuntes cleanng corporation as
depasitory, or nominee, in Book Entry Form as provided for same. .

Reference 1s hereby made to the further provisions of this Bond set forth on the reverSg Atiher provisions shall for all purposes have the
same effect as f setforsh at this piace

It is hereby certified and recited that all conditiens, acts, and thungs reg
@ric g erig@riormed 1n regular and due form and time as requised by
law, that the indebtedness of the Vitlage, represented by the Bands, and inclugikg all of # of the Village, howsoever evidenced or incurred, does not

. The Bonds are a general obligaton of the Village, for whicle B @ the Village are irrevocably pledged, and are payable from the levy of
the Property Taxes on all of the taxable property in the Village, wiglENbeh

IN WITNESS WHEREQF the Village of Vernoa Hills, i§ , by 1ts President and Board of Trustees, has caused this Bond to be execuied by the
manual or duly authonized facsimile signature of sts P : @Fnanual or duly authonzed facsimile signature of 1ts Village Clerk and 1ts corporate

Prestdent, Village of Yernon Hills, Lake County, Iilinois
ATTEST

[SeAL]

This Bond s one -¢f the Bonds desenbed tn the
within-mentioned Ordinance and 1s one of the General Obhgation
Boads, Series 2014, having a Dated Date of December 30, 2014, of
the Viliage of Vernon Hills, Lake County, filinois

THE BANK OF NEW YORK MELLON TRUST COMPANY , NATIONAL
ASSOCIATION, as Certificate Registrar

By

Authonzed Signatory




UNITED STATES OF AMERICA
STATE OF ILLINOIS
THE COUNTY OF LAKE
VILLAGE OF YERNON HILLS
GENERAL OBLIGATION BOND, SERIES 2014

This bond 15 one of a series of bonds (the "Bonds"} in the aggregate pnncipal amount of $5,630,000 issued by the Village for the purpose of paying a part of
the costs of a certain Project of the Village, paying the costs of refunding certain ouistanding bonds of thé Village, and of paying expenses incidental thereto, all as
desenbed and defined in the ardinance of the ViHage, passed by the President and Board of Trustees on the 2ad day of December, 2014, authonzing the Bonds (the

. "“Ordinance™), pursuant to and ( all respects in compliance with the appheable provisions of the Tihnois Municipal Code, as supplemented and amended, the Local
Government Debt Reform Act, as amended, and as further supplemented and, where necessary, superseded, by the powers of the Vitlage as a home rute umit under the
provisions of Section 6 of Article VII of the lllinois Constitution of [970 (such statutory provisions and home rule powers being the “Act™}, and with the Ordinance,
which has been duly approved by the President, and published, in all respecis as by law required

The Bonds may be subject 10 optional and mandatory redemption, and the holder of this Bond shall refer to the provisions of the Ordinance for the terms and
pravision for nouce of redemghion.

The Bond Registrar shall aot be required to transfer or exchange any Bond during the penod from the close of business on the Record Date for an interest
payment 1o the opening of business on such interest payment date or during the pencd of 15 days preceding the giving of notice of redemption of Bends or to transfer or
exchange any Bond all or 2 portion of which has been called for redemption.

The Village and the Bond Registrar may deem and treat the Registered Owner hercof as the absolute ewner hereof for the purpose of recepving payment of
or on account of pnneipal hereof and interest due hereen and for all other purposes, and neither the Village nos the Bond Registrar shalt be affecied by any notce to the
conlrary

THE VILLAGE HAS DESIGNATED THIS BOND AS A "QUALIFED TAX-EXEMPT OBLIGATION" WITHIN THE MEANING OF SECTION 265(8)(3) OF THE INTERNAL
REVENUE CODE OF 1986, AS AMENDED,

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

Here insert Socmal Security Number,
Employer ldentification Number or
other Identifying Number

{Mame and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

as attomey to ransfer the said Bond on the books kept for registration thereof with full power of substitution in the premises

Dated.

Signature guaranteed

NoTice  The signature to 1his transfer and assigament must correspond with the name of the Registered Ghwrer as # appears upon the face of the within Bord in every
particular, without alteration or entargement or any change whatever




December 30, 2014

The Bank of New York Mellon Trust
Company, National Association
Chicago, lilinois

Re: Village of Vernon Hills, Lake County, Ilinois
General Obligation Bonds, Series 2014

Iadies and Gentlemen:

The Village of Vernon Hills, Lake County, lllinois (the “Village”), by an ordinance
adopted by its President and Board of Trustees on the 2nd day of December, 2014 (the “Bond
Ordinance”), has authorized the issue and delivery of $5,630,000 General Obligation Bonds,
Series 2014, dated December 30, 2014 (the “Bonds™). The Village has authorized by the Bond
Ordinance that proceeds of the Bonds be used to pay and redeem on March 30, 2015, the
Village’s outstanding and unpaid General Obligation Bonds (Alternate Revenue Source),
Series 2007, dated April 26, 2007, maturing on March 30 of the years and bearing interest as
follows (the “Refunded Bonds™):

YEAR AMOUNT ($) RATE (%)
2015 130,000 4,000
2016 135,000 4000
2017 140,000 4.000
2018 150,000 4.000
2021 490,000 4000
2024 555,000 4050
2027 630,000 4.125

The Village hereby deposits with you $2,099,947.18 from the proceeds of the Bonds and
$42,532.50 from funds of the Village on hand and lawfully available and you are hereby
instructed as follows with respect thereto:

1. Upon deposit, you are directed to fund a beginning cash escrow deposit on
demand in the amount of $0.68. You are further directed to purchase U.S. Treasury
Securities (the “Government Securities™) in the amount of $2,142.479.00 and maturing
as described in Exhibit A hereto. The beginning deposit and the Government Securities

3706409.01.06.doc
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shall be held in an irrevocable trust fund account (the “Trust Account™) for the Village to
the benefit of the holders of the Refunded Bonds.

2. You shall hold the proceeds and interest income or profits described
therefrom and all uninvested cash in the Trust Account for the sole and exclusive benefit
of the holders of the Refunded Bonds until payment of the Refunded Bonds on
March 30, 2015 is made.

3. You shall promptly collect the principal, interest or profit from the proceeds
deposited in the Trust Account and promptly apply the same as necessary to the payment
of the Refunded Bonds as herein provided.

4. The Village has called the Refunded Bonds for redemption and payment
prior to maturity on March 30, 2015. You are hereby directed to give timely notice of the
call for redemption of the Refunded Bonds as paying agent for the Refunded Bonds. The
form and time of the giving of such notice regarding the Refunded Bonds shall be as
specified in the ordinance authorizing the issuance of the Refunded Bonds. The Village
agrees to reimburse you for any actual out-of-pocket expenses incurred in the giving of
such notice, but the failure of the Village to make such payment shall not in any respect
whatsoever relieve you from carrying out any of the duties, terms or provisions of this
Agreement,

5. You shall remif the sum of $2,142.532.50 to the holders of the Refunded
Bonds on or before March 30, 2015, as paying agent for the Refunded Bonds, such sum
being sifficient to pay the principal of and interest on the Refunded Bonds on such date,
and such remittance shall fully release and discharge you from any further duty or
obligation thereto under this Agreement.

6. In addition, you are hereby directed to given notice of the call of the
Refunded Bonds, on or before the date the notice of such redemption is given to the
holders of the Refunded Bonds, to the Municipal Securities Rulemaking Board (the
“MSRB”) through its Electronic Municipal Market Access system for municipal
securities disclosure or through any other electronic format or system prescribed by the
MSRB for purposes of Rule 15c2-12 adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended. Information with
respect to procedures for submitting notice can be found at https:/msrb.org.

7. You shall make no payment of fees, due or to become due, as the bond
registrar and paying agent for the Bonds. The Village shall pay the same as they become
due.




8. If at any time it shall appear to you that the available proceeds of the
deposits on demand in the Trust Account will not be sufficient to pay the principal of and
interest on the Refunded Bonds, you shall notify the Village not less than five (5) days
prior to the March 30, 2015 payment date and the Village shall make up the anticipated
deficit from any funds legally available for such purpose so that no default in the making
of any such payment will occur.




Very truly yours,

VILLAGE OF VERNON HILLS,
LAKE COUNTY, ILLINOIS

By

President

ATTEST;

Village Clerk, Village of Vernon Hills
Lake County, Illinois

(VILLAGE SEAL)

Accepted this 30th day of December, 2014,

THE BANK OF NEW YORK MELLON TRUST
COMPANY, NATIONAL ASSCCIATION
Chicago, lilinois

al b naa b———v

S Vice President

(BANK SEAL)
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Very truly yours,

VILLAGE OF VERNON HILLS,
LAKE COUNTY, ILLINOIS

o Sy Lot

President 4

""'f’j”

ATTEST:
W
WWoF Ve,
- - qﬁ A
g J; QORPORA;;&".,'I_E
: f

Village CTet¥, Village of Vernon Hills g i O T
Lake County, llinois 24 .SE AL /%3
”'p ...0 ' \\

V7 e T L o

Ill/’fit INOVD “\\\‘

(VILLAGE SEAL) N

Accepted this 30th day of December, 2014,

THE BANK OF NEW YORX MELLON TRUST
COMPANY , NATIONAL ASSOCIATION

Chicago, lllinois

By
Its

(BANK SEAL)




EXHIBIT A

(GOVERNMENT SECURITIES
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BUREAU OF THE PUBLIC DEBT
PARKERSBURG, WV 26106-0396

SUBSCRIPTION CONFIRMATION

State and Local Government Series Securities

Treasury Case Number: 201404305

Program Type: : Time Deposit

Issue Amount: : $2,142,479.00

Issue Date: 12/30/2014

Owner Name: VILLAGE OF VERNON HILLS
TiN: 36-2689307

Rate Table Date: ’ 12/02/2014

Status: Complete

Confirmation Date: 12/02/2014

Confirmation Time: 12:48 PM EST




SLGS Time Deposit
Subscription View

Issue Information

Treasury Case 201404305
Number

Status Complete
Issue Date 12/30/2014
issue Amount 52,142,475.00
Rate Table Date 12/02/2014

Owner

Taxpayer 36-2689307
Identification Number

Underlying Bond VERNON HILLS 147 ESC REF 07
issye

Owner Name VILLAGE OF VERNON HILLS
Address Line 1 290 EVERGREEN DRIVE
- Line 2
line 3
City VERNON HILLS -
State IL
Zip Code 60061
Contact Name FINANCE DIRECTOR
Telephone
Fax
E-maii

Trustee
ABA Routing Number 021000018

Bank Reference
Number

Bank Name The Bank of New York Melion Trust Campany, N.A
Address Line 1 2001 Bryan Street,11th Floor
Line 2
Line 3
City Datlas
State TX
Zip Code 75201
Contact Name gulnaar.murthy@bnymelion.com
Telephone
Fax
E-mail guinaar.murthy@bnymelicn.com -

Funds for Purchase
ABA Routing Number 021000018
Bank Name The Bank of New York Mellon Trust Company, N.A.
Contact Name gulnaar murthy@bnymelion.com
Telephone
Fax
E-mall gulnaar murthy@bnymeliort.com

Date/Time: 12/02/2014 12:49 PM EST
Page: 1 of 2




SLGS Tim;a Deposit
Subscription View

ACH Institutions & Instructions
ABA Routing Number 021000018

Bank Name The Bank of New York
Ph\:"lelion Trust Company
A

Address Line 1 2001 Bryan Street 11th
Floor

Line 2
Line 3

City Dallas

State TX
Zip Code 75201
Contact Name gulnaar.murthy@bnymelion com -
Telephone
Fax
E-mail gulnaar.murthy@bnymellon.com

ABA Routing Number 021000018
Account Name BNY TAS

Account Number 8300101474

Account Type Checking

Subscriber
ABAJTIN 021000018
Organlzation Name The Bank of New York Trust Company, N.A.
Address Line 1 2001 Bryan Streel, 8th Floor
Line 2
Line 3
City Dallas
State TX
Zip Code 75201
Contact Name Gulnaar Murthy
Telephone 214-468-6090
Fax 214-468-6322 _
E-mail gulnaar.murthy@bnaymeilon.com

Viewers

ABA/TIN | Organization

Name

No Viewers Assigned

Securities

Date/Time: 12/02/2014 12 48 PM EST

Page' 2 of 2

Security Maturity Date

Number

Security Type| Principal Amount | interest Rate

First Interest
Payment Date

Security
Description

1 C ofi 0 610000000 03/36/2013

$2,142,479.00




PUBLIC FINANCE CONSULTANTS SINCE 1934

?/% SPEER FINANCIAL, INC.
REVIN W. McCANNA DAVID F. PHILLIPS LARRY P BURGER DANIEL D FORBES BARBARA L CHEVALIER RAPHALIATA T McKENZIE

PRESIDENT SR VICE PRESIDENT VICEFRESIDENT VICE PAESIDERT VICE PRESIDENT VICE PRESIDENT

December 30, 2014

Village of Vernon Hills
Vernon Hills, Ninois .

Chapman and Cutler LLP The Bank of New York Melton Trust Company
Chicago, Uinois Chicago, Hlinois

We-have prepared the computations of the debt service requirement (Exhibit I) and the debt service requirement
through optional redemption on March 30, 2015 {Exhibit 1Y), designed to refund a portion of the outstanding General
Obligation Bonds (Alternate Revenue Source), Series 2007 (the "Refunded Bonds"), of the Village of Vemon Hills,
Nlinois,

In connection with this refunding, we have read the applicable portions of the legal opinion relating to the Refunded
Bonds, insofar as the obligations are described with respect to principal cutstanding, interest rates, maturity dates and -
redemption provisions, Based upon information provided by the Village, it is our understanding that none of the
bonds 1o be refunded have been previously redeemed or canceled in advance of scheduled maturity.

In our epinion, based upon the information refecred to in the previous paragraph and assuming alt scheduled payments
have been made through December 30, 2014, the computalions relating to the Refunded Bonds are as presented.

The Refunded Bonds will be called for redemption on March 30, 2015, On December 30, 2014, bond proceeds from
the underwriter Piper Jatfray & Co., Minneapolis, Minnesota, in the amount of $2,142,479.00 will be deposited into
an escrow account held by The Bank of New York Mellon Trust Company, National Association, Chicago, Ilinois.
These proceeds will be invested in a U.S. Treasury Certificate of Indebtedness -State and Local Government Series
{SLGS) producing principal proceeds of $2,142,479.00 and interest of $52,82. This $2,142,531.82 together with an

. initial cash deposit of 30.68 is sufficient to pay $2,142,532.50 on March 30, 2015 on the Refunded Bonds (Exhibit
113} ,

We have not been requested (o express an opinion on the fax status of the Bonds, and accordingly, we do not express
such an opinion. Because the investment arrangements are based on assumptions, the achievement of which is
dependent upon future events and transaction, as an independent financial advisor, we do not express an opinion on
the attainability of the assumptions add the resnltant projections.

For the Firm:

SPEER FINANCIAL, INC,

Tk € Jontesm

Mark R. Jeretina
Assistant Vice President

SUITE 4100 « ONE NORTH LASALLE STREET * CHICAGO, ELLINOIS 60602 « (312) 346-3700 » FAX (312) 346-8813
«SUITE 608 + 531 COMMERCIAL STREET - WATERLOQO, [OWA 50781 « (319) 291-2077 » FAX (319)291-8628




‘ Exhibit 1 )
VILLAGE OF VERNON HILLS

General Obligation Bonds {Alternate Revenue Source), Series 2007
(Police Station and TIF)
!Finaill

Total Refunded Debt Service

Date Pringipal Coupon ] Interest Jotal P+i
03/30/2015 - 4.000% 42,532.50 42,532.50
0373072015 135,000,00 4.000% 85,065.00 220,065 00
037302017 140,000.00 4.000% 79,665.00 219,665.00
03/30/20138 150,000,00 4.000% 74,065.00 224,065.00
03/30/2019 155,000.00 . 4.000% 68,665.00 223 065 00
03736/2020 165,000.00 4.000% 61,865.00 226,365 00
037302021 170,040.00 4,800% 55,265.00 225,265 00
03/3072022 175.060.00 4.050% 48,465.00 223,465 00
(0373072023 185,040.00 4.050% 41,377.50 226,377.50
03/30/2024 195,000.00 4,050% 33,885.00 228,885.00
03/30/2025 200,000.00 4.125% 25,987.50 225,987 50
0373072026 210,000 00 4 125% 17,737.50 227,737 50
037302027 220,000.00 . 4.125% 9.075.00 229,075 00

Total 32,100,000.00 - $643,050.00 $2,743,050,00

Yield Statistics

Base date for Avp. Life & Avg Coupon Calculation 123072014
- Averape Life 7 269 Years

Average Coupon 4.0732640%

Weighted Average Maturity (Par Basis) 7.269 Yeurs

Refunding Bond infarmation

Refunding Dated Date 1273072014
Refundng Dehvery Date 121300201 4

Series 2007 Fmal | SINGLE PURPOSE | 12722014 | 245P

_'Speer FmanCIaE inc

- Pubhc Fmance Consu!tanls Smce 1954




Exhibd 1}
VILLAGE OF VERNON HILLS

General Obligation Bonds {Alternate Revenue Source), Series 2007

(Police Station and TIF)
'Final"

Debt Service To Maturity And To Cali

Reofunded Refunded Refunded
Date Bonds _ Interest D/S To Call Principal_Coupon Interest D/S Fiscal Total
12/30/2014 - - . - - . - -
0373442015 2,100,000 60 42,532,50 2,142,532.50 - 4,000% 42,532.50 42,532,50 42,532 50
0913072015 - - - - - 42,532.50 42,532.50 -
03730/2016 - - - 135,000.00 4 000% 42,532.50 177,532.50 220,065.00
091302016 - - - - - 39,832,50 19,832.50 -
03/30/2017 - B - 140,000 ¢9 4 000% 39,832.50 179,832.50 219,665 00
09/30/2017 - - - - - 37,032.50 37,032 50 -
03/30/2018 - - - 150,000.00 4 000% 37,032,50 187,032.50 224,065 60
0973072018 - - - - - 34,632.50 34,032 50 -
0373012019 - - - 155,000.00 4 000% 34,032.50 189,032.50 223,065.00
033012019 - - . - - 30,932.50 30,932.50 -
(Q3/30£2020 . - - 165,000.00 4 000% 30,932.50 195,932.50 226,865.00
0930020 - - - - - 27.632.50 27,632.50 -
034307202t - - . 176,000,008 4 000% 27,632.50 197,632.50 225,265 00
09/30/202) - - - - - 24,232.50 24,232 50 -
0373072022 - - . 175,000.00 « 4 050% 24,232,50 199,232.50 223,465.00
09/30/2022 - - - - - 20,688.75 20,688.75 -
03/30/2023 - - - 185,000.00 4 050% 20,688.75 205,688.75 226,377 50
09/3002023 . . - - - 16,942.50 16,942,506 -
03/302024 - . - 195,000.00 4.050% E6,942.50 211,942.5¢ 228,385.00
0973072024 . - - - - F2,993.75 12,993 75 -
03/30/2025 - - - 200,000.00 4 F25% 12,993,735 212903715 225,987 50
09/30/2025 - - - - - 8,868.75 8,868.75 -
0343012026 - - - 210,000,084 4 125% 8,868.75 218,858.75 227,737 50
0973012026 - - - - - 4.537.50 " 4,537.50 -
03/30/2027 - - - 220,600.00 §.125% 4,537.50 224,537.50 22907500
Total $2,100,000.00 §42,532.50 32,142,532.50 $2,100,000.60 - 5643,050.00 5$2,743,050.00 -
Yield Statistics
Base date for Avg. Life & Ave. Coupon Calculation 121302014
Average Life 7 269 Years
Average Coupon 4.0732640%
Weighted Average Maturity {Par Basis) 7 269 Years
Refunding Bond |nformation
Refunding Dated Date 133022014
Refunding Delivery Date 12/36/2014

Senes 2007 Fual | SINGLE PURPCSE | 1222014 | 245FM

-~ Speer Fmancnal Iné.

'Pub]lc F" ance Cunsultants Slnce 1954 i




Exhlil H
. VILLAGE OF VERNON HILLS

General Obligation Bonds, Series 2014
Current Refunding of Series 2007
FINAL

Current Refunding Escrow

Cash
Date Principal Rate inferest Receipts Dishursements Balance Fiscal Total
11302014 - - - 0.63 - 0.68 -
0373072015 2,142,479.00 0010% 52.82 2,142,531.82 2,142,532.50 . 2,142,532.50
Tofal 52,142,479.00 - $52.82 $2,142,532.50 $2,142,532.50 - -
Investment Parameters
Tnvestment Model [PY, GIC, or Securities] Securities

Digfault investment yield larget

Unresiricted

Cash Deposit

.68

Cost of Investments Purchased with Bond Proceeds

2,142,479.00

Total Cost of Investments

$2,142.479.68

Target Cost of Investmeats at bond yield $2,129272.32
Actual positive or (negative) arbitrage _ (13,207 36)
Yield to Receipt 0.0098616%
Yield for Arbitrape Purposes 24987821%
State and Local Government Series (SLGS) rates for 12/02/2014

Senes 2014 FINAL | REF Senes 2007 | 12/ 2/2014 | 2 43 PM

neial, Inc;.
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