RESOLUTION 2015-160

A RESOLUTION AUTHORIZING AN AGREEMENT WITH CIGNA AS A PROVIDER
FOR THE LEVEL ¥FUNDED HEALTH INSURANCE, DENTAL
AND VISION PLLANS

WHEREAS, all professional service engagements, which require the expenditure of over
$20,000, require Board of Trustee approval; and

WHEREAS, the Village Board has determined that Consumer Group Services of Illinois
is well suifed to act as the Village's Broker on behalf of the Village of Vernon Hills Employee
Health, Dental and Vision Insurance Plans; and

WHEREAS, Village staff and Insurance Broker have explored alternatives for the
provision of health, dental and vision insurance; and

WHEREAS, the Village Board determined that is in the best interest of the Village to
purchase level funded health insurance coverage with Cigna at an overall increase of 4.2% over
the prior year; and

WHEREAS, the Village Board determined that is in the best interest of the Village to
purchase dental insurance coverage with Cigna at an overall increase of 5.3% over the prior year
with a two-year rate guarantee; and

WHEREAS, the Village Board determined that is in the best interest of the Village to
purchase vision insurance coverage with Cigna at an overall decrease of 9.5% over the prior year
with a two-year rate guarantee; and

WHEREAS, the Village Board has determined Cigna is well suited to act as the Village
of Vernon Hills Employee Health, Dental and Vision Insurance Provider.

NOW THEREFORE BE IT RESOLVED BY THE VILLAGE PRESIDENT AND BOARD
OF TRUSTEES OF THE VILLAGE OF YERNON HILLS, LAKE COUNTY, ILLINOIS:

SECTION ONE: APPROVAL AND EXECUTION OF INSURANCE AGREEMENT: That
the Village Manager is authorized to contract with Cigna as the Village of Vernon Hills Health,
Dental and Vision Insurance Provider and to execute insurance payments in an amount of
$1,943,484.01 or proportionately greater, dental insurance payments of $144,933.84 or
proportionately greater, and vision insurance payments of $14,018.64 or proportionately greater,
dependent upon any incremental increase due to the addition of new employees for the period of
December 1, 2015 through November 30, 2016; and

SECTION TWO: APPROVAL OF HEALTH INSURANCE RATES: That the Village has
determined that the monthly premiums for the Village of Vernon Hills Employee Health
Insurance Plan - PPO be sct at $622.18 for single coverage, $1,306.57 for employee plus spouse,
$1,182.15 for employee plus child, and $1,866.54 be set for family coverage, the IMO be set at
$667.58 for single coverage, $1,401.93 for employee plus spouse, $1,268.41 for employee plus
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child and $2,002.75 for family coverage and the high deductible PPO plan be set at $570.90 for
single coverage, $1,198.91 for employee plus spouse, $1,084.74 for employee plus child, and
$1,712.72 be set for family coverage; and

THAT, employees will pay 20% of the cost of the premium; and

THAT, eligible retirees will pay 100% of the premium unless they are under a special
retirement program.

SECTION THREE: APPROVAL OF DENTAL INSURANCE RATES: That the Village has
determined that the monthly premiums for the Village of Vernon Ilills Employee Dental
Insurance Plan be $46.91 for single coverage, $93.26 for employee plus spouse, $91.34 for
employee plus child(ren), and $150.24 for family coverage; and

THAT, employees will pay 25% of the cost of the premium; and

THAT, eligible retirees will pay 100% of the premium unless they are under a special
retirement program,

SECTION FOUR: APPROVAL OF VISION INSURANCE RATES: That the Village has
determined that the monthly premiums for the Village of Vernon Hills Employee Vision
Insurance Plan be $4.69 for single coverage, $8.27 for employee plus spouse, $8.34 for
employee plus child(ren), and $12.65 for family coverage; and

THAT, the Village will continue to pay 100% of the cost of the premium.

SECTION FIVE: PAYMENT OF INSURANCE BINDER: That the Finance Director is
authorized to process a purchase order and payment to Cigna for an insurance binder to ensure
continuity of coverage for health, denfal and vision insurance and immediately release this
payment prior to the next Village Board meeting,

Dated the 3rd day of November 2015
Adopted by roll call vote as follows:
AYES: 5 Hebda, Koch, Marquardt, Williams, Grieb

NAYS: 0-None
ABSENT AND NOT VOTING: 1 - Schultz

('ﬁq% Byzlne, Vi President
PASSED: 11/3/2015
APPROVED: 11/3/2015

ATTEST:/H'ﬁ/ZOIS

John M. 1&1‘5}51‘, Village Clerk

Resolution 2015-160
Page 2




