VILLAGE OF VERNON HILLS
RESOLUTION 2023-016

A RESOLUTION AUTHORIZING APPROVAL OF A GRANT AGREEMENT WITH
THE STATE OF ILLINOIS, DEPARTMENT OF COMMERCE AND ECONOMIC
OPPORTUNITY (DCEO) FOR THE LAKEVIEW PARKWAY IMPROVEMENTS

WHEREAS, the Village of Vernon Hills, County of Lake, State of lllinois (“the
Village”) is a duly organized and existing municipality and unit of local government created
under the provisions of the laws of the State of Illinois, and is operating under the provisions
of the lllinois Municipal Code; and

WHEREAS, the Village is responsible for the maintenance of its infrastructure; and

WHEREAS, the Village has identified the need for improvements on Lakeview
Parkway from Fairway Drive to Center Drive; and

WHEREAS, the Lakeview Parkway Improvements Project was selected by the State
of illinois Department of Commerce and Economic Opportunity (DCEQ) for a $500,000
grant; and

WHEREAS, funds must be used for the purchase and installation of traffic signal
equipment for various intersections within the project limits; and

WHEREAS, in order to receive the funds, the DCEO requires the execution of the
State Grant Agreement.

NOW THEREFORE BE IT RESOLVED BY THE VILLAGE PRESIDENT AND THE
BOARD OF TRUSTEES OF THE VILLAGE OF VERNON HILLS, LAKE COUNTY,
ILLINOIS, AS FOLLOWS:

THAT, The Village President is hereby authorized to execute the Grant Agreement with
State of lllinois Department of Commerce and Economic Opportunity.

Dated the 18™ of April, 2023
Adopted by roll call votes as follows:
AYES: 5 — Schenk, Oppenheim, Forster, Byrne, Marquardt

NAYS: 0 - None
ABSENT AND NOT VOTING: 2 — Koch, Takaoka

leqr] et

Hing, Roger I/\/Byme, Vlllag/ President

PASSED: 04/18/2023
APPROVED: 04/18/2023
ATTEST: 04/18/2023

Vi

Kevin Timony, Village Clerk




EXHIBIT A

GRANT AGREEMENT BETWEEN THE STATE OF ILLINOIS, DEPARTMENT
OF COMMERCE AND ECONOMIC OPPORTUNITY AND
VILLAGE OF VERNON HILLS

Resolution 2023-016
Page 2 of 2




Agreement No 22-203440

THE STATE OF ILLINOIS, DEPARTMENT COF COMMERCE AND ECONOMIC OPPORTUNITY
AND
Village of Vernon Hills

The 1llinols Department of Commerce and Economic Opportunity (Grantor) with its principal office at 607 E
Adams St, Springfield, IL 62701, and Village of Vernon Hills (Grantee}, with its principal office at 290 EVERGREEN
DR, Vernon Hills, IL 60061-2904, and payment address (if different than principal office) at N/A, hereby enter into
this Grant Agreement {Agreement). Grantor and Grantee are collectively referred to herein as “Parties” or
individually as a “Party.”

PART ONE — THE UNIFORM TERMS
RECITALS

WHEREAS, it is the intent of the Parties to perform consistent with all Exhibits and attachments hereto
and pursuant to the duties and responsibilities imposed by Grantor under the laws of the State of lllinols {"State”)
and in accordance with the terms, conditions and provisions hereof.

NOW, THEREFORE, in consideration of the foregoing and the mutual agreements contained herein, and
for other good and valuable consideration, the value, receipt and sufficiency of which are acknowledged, the
Parties hereto agree as follows:

ARTICLE1
AWARD AND GRANTEE-SPECIFIC INFORMATION AND CERTIFICATION

1.1. DUNS Number; SAM Registration; Nature of Entity. Under penalties of perjury, Grantee certifies
that 187683263 is Grantee's correct DUNS Number; CRLHMSD33H45 is Grantee's correct UEI, if applicable;
Grantee has an active State registration and SAM registration; and 362689307 is Grantee’s correct FEIN or Social
Security Number. Grantee further certifies, if applicable: {a) that Grantee is not subject to backup withholding
because (i} Grantee is exempt from backup withholding, or (i} Grantee has not been notified by the Internal
Revenue Service {IRS) that Grantee is subject to backup withholding as a result of a failure to report all interest or
dividends, or {iii) the IRS has notified Grantee that Grantee is no longer subject to backup withholding; and (b}
Grantee is a U.S. citizen or other U.S. person. Grantee is doing business as a (check one):

Individual Pharmacy-Non Corperate
Sole Proprietorship Pharmacy/Funeral Home/Cemetery Corp.
Partnership Tax Exempt
Corporation {includes Not For Profit} Limited Liability Company {select applicable tax
Medical Corporation classification)

X Governmental Unit P = partnership
Estate or Trust C = corporation

If Grantee has not recelved a payment from the State of Hlinois in the last two years, Grantee must submit a W-9
tax form with this Agreement.

State of lllinois
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Agreement No 22-203440

1.2. Amount of Agreement. Grant Funds shall not exceed $500,000.00 of which $0.00 are federal
funds. Grantee agrees to accept Grantor's payment as specified in the Exhibits and attachments incorporated
herein as part of this Agreement

1.3, |dentification Numbers. if applicable, the Federal Award Identification Number (FAIN) is N/A, the
federal awarding agency is N/A, and the Federal Award date is NfA. |f applicable, the Assistance Listing Program
Title is NJA and Assistance Listing Number is NfA. The Catalog of State Financial Assistance {CSFA) Number is 420-
00-1758 and the CSFA Name is Site Improvements. The State Award ldentification Number is 1758-39030.

1.4, Term. This Agreement shall be effective on 01/01/2023 and shalt expire on 12/31/2024 (the
“Term”}, unless terminated pursuant to this Agreement.

1.5, Certification. Grantee certifies under oath that {1) all representations made in this Agreement
are true and correct and {2) ail Grant Funds awarded pursuant to this Agreement shall be used only for the
purpose(s) described herein. Grantee acknowledges that the Award is made solely upon this certification and that
any false statements, misrepresentations, or material omissions shall be the basis for immediate termination of
this Agreement and repayment of all Grant Funds.

State of lllinois
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Agreement No 22-203440

1.6. Signatures. In witness whereof, the Parties hereto have caused this Agreement to be executed

by their duly authorized representatives.

ILLINOIS DEPARTMENT OF COMIMERCE AND
ECONOMIC OPPORTUNITY

By:

VILLAGE OF VERNON HILLS

By f//azm < /37//—49

Signature of Kristin A, Richards, Director

By:

Signature of Designee

Date:

Printed Name:

Printed Title:

Designee

By:

Signature of First Other Approver, if Applicable

Date:

Printed Name:

Printed Title:

Qther Approver

By:

Signature of Second Other Approver, if Applicable

Date:

Printed Name:

Printed Title:

Second Other Approver

Signature of J(uthorized Represeﬁtative

4118 J2035

Date:

Printed Name: Roger Byrne

Printed Title: Mayor

Email:

State of 1llinois
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Agreement No 22-203440

ARTICLE Il
REQUIRED REPRESENTATIONS

2.1. Standing and Authority. Grantee warrants that:

{a) Grantee Is duly organized, validly existing and in good standing, if applicable, under the
laws of the state in which it was incorporated or organized.

(b) Grantee has the requisite power and authority to execute and defiver this Agreement
and all documents o be executed by it in connection with this Agreement, to perform its obligations
hereunder and to consummate the transactions contemplated hereby.

(c} If Grantee [s organized under the laws of another jurisdiction, Grantee warrants thatitis
also duly qualified to do business in Hlinois and, if applicable, is in good standing with the illinois Secretary
of State.

(d} The execution and delivery of this Agreement, and the other documents to be executed

by Grantee in connection with this Agreement, and the performance by Grantee of its obligations
hereunder have been duly authorized by alt necessary entity action.

{e) This Agreement and alf other documents related to this Agreement, including the
Uniform Grant Application, the Exhibits and attachments to which Grantee is a party constitute the legal,
valid and binding obligations of Grantee enforceable against Grantee in accordance with their respective
terms.

2.2, Compliance with Internal Revenue Code, Grantee certifies that it does and will comply with all
provisicns of the federal Internal Revenue Code (26 USC 1}, the lllinois Income Tax Act (35 ILCS 5), and all rules
promulgated thereunder, including withholding provisions and timely deposits of employee taxes and
unemployment insurance taxes.

2.3. Compliance with Federal Funding Accountability and Transparency Act of 2006, Grantee certifies
that it does and will comply with the reporting requirements of the Federal Funding Accountahility and
Transparency Act of 2006 (P.L. 109-282) (FFATA) with respect to Federal Awards greater than or equal to $30,000.
A FFATA sub-award report must be filed by the end of the month following the month in which the award was
made,

2.4, Compliance with Uniform Grant Rules (2 CFR Part 200). Grantee certifies that it shall adhere to
the applicable Uniform Administrative Reguirements, Cost Principles, and Audit Requirements, which are
published in Title 2, Part 200 of the Code of Federal Regulations (“2 CFR Part 200”), and are incorporated herein by
reference. 44 . Admin. Code 7000.40{c){1)(A). The requirements of 2 CFR Part 200 apply to the Grant Funds
awarded through this Agreement, regardless of whether the original source of the funds is State or federal, unless
an exception is noted in federal or State statutes or regulations. 44 i, Admin. Code 7000.10{c){8); 30 1LCS
708/5(b).

2.5. Compllance with Reglstration Reguirements. Grantee certifies that it: {i} is registered with the
federat SAM; (i) is in good standing with the IHinois Secretary of State, if applicable; (iii} has a valid DUNS Number;
{iv) has a valid UEL, if applicable; and {v) has successfully completed the annual registration and prequalification
through the Grantee Portal. It is Grantee's responsibility to remain current with these registrations and
requirements. If Grantee's status with regard to any of these requirements changes, or the certifications made in
and information provided in the Uniform Grant Application changes, Grantee must notify the Grantor in
accordance with ARTICLE XV

State of lilinois
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Agreement No 22-203440

ARTICLE II§
DEFINITIONS

3.1, Definitions. Capitaiized words and phrases used in this Agreement have the meanings stated in 2
CFR 200.1 unless otherwise stated below.

“Agreement” or “Grant Agreement” has the same meaning as in 44 Kl Admin. Code 7000.30.

“allowable Costs” has the same meaning as in 44 1Il. Admin. Code 7000.30.

“award” has the same meaning as in 44 |ll. Admin. Code 7000.30.

“Budget” has the same meaning as in 44 lll. Admin. Code 7000.30.

“Catalog of State Financial Assistance” or “CSFA” has the same meaning as in 44 {ll. Admirn. Code 7000.30.

“Close-out Report” means a report from the Grantee allowing the Grantor to determine whether all
applicable administrative actions and required work have been completed, and therefore closeout actions can
commence.

*Conflict of Interest” has the same meaning as in 44 Il Admin, Code 7000.30.

“Direct Costs” has the same meaning as in 44 Hl. Admin. Code 7000.30.

“Disallowed Costs” has the same meaning as in 44 lif. Admin. Code 7000.30.

“DUNS Number” has the same meaning as in 44 Ill, Admin. Code 7000.30.

“Financial Assistance” has the same meaning as in 44 lil. Admin, Code 7000.30.

“Fixed-Rate” has the same meaning as in 44 . Admin. Code 7000.30. “Fixed-Rate” is in contrast to fee-
for-service, 44 {li,. Admin. Code 7000.30.

“GATU” means the Grant Accountability and Transparency Unit within the Governor's Office of
Management and Budget,

“Grant” has the same meaning as in 44 Hll. Admin., Code 7000.30.

“Grant Funds” means the Financial Assistance made available to Grantee through this Agreement.

“Grantee Portal” has the same meaning as in 44 Hl. Admin. Code 7000.30.

“Indirect Costs” has the same meaning as in 44 Ill. Admin, Code 7000.30.

“ndirect Cost Rate” means a device for determining in a reasonable manner the proportion of indirect
costs each Program shouid bear. It is a ratio {expressed as a percentage) of the Indirect Costs to a Direct Cost base,
I reimbursement of Indirect Costs is aliowable under an Award, Grantor will not reimburse those Indirect Costs
unless Grantee has established an Indirect Cost Rate covering the applicable activities and perlod of time, unless
indirect Costs are reimbursed at a fixed rate.

“|ndirect Cost Rate Proposal” has the same meaning as in 44 Hil. Admin. Code 7000.30.

State of Illinois
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Agreement No 22-203440

“Obligations” has the same meaning as in 44 lll. Admin. Code 7000.30.
“Period of Performance” has the same meaning as in 44 |ll. Admin. Code 7000.30.
“Prior Approval” has the same meaning as in 44 |l Admin. Code 7000.30.

“profit” means an entity’s total revenue less its operating expenses, interest paid, depreciation, and taxes.
“Profit” is synonymous with the term “net revenue.”

“Program” means the services to be provided pursuant to this Agreement.

“Program Costs” means all Allowable Costs incurred by Grantee and the value of the contributions made
by third parties in accomplishing the objectives of the Award during the Term of this Agreement.

“Related Parties” has the meaning set forth in Financial Accounting Standards Board (FASB} Accounting
Standards Codification {ASC) 850-10-20.

“SAM” means the federal System for Award Management {SAM), the federal repository into which an
entity must provide information required for the conduct of business as a recipient.

“Unaliowable Costs” has the same meaning as in 44 I, Admin. Code 7000.30.

“Unique Entity Identifier” or “UE}” has the same meaning as in 44 lll. Admin. Code 7000.30.

ARTICLE IV
PAYMENT

4.1, Availability of Appropriation; Sufficiency of Funds, This Agreement is contingent upon and
subject to the availability of sufficient funds. Grantor may terminate or suspend this Agreement, in whole or in
part, without penalty or further payment being required, if (i) sufficient funds for this Agreement have not been
appropriated or otherwise made available to the Grantor by the State or the federai funding source, (ii) the
Governor or Grantor reserves funds, or {iil} the Governor or Grantor determines that funds will not or may not be
available for payment. Grantor shall provide notice, in writing, to Grantee of any such funding faiture and its
election to terminate or suspend this Agreement as soon as practicable. Any suspension or termination pursuant
to this Section will be effective upon the date of the written notice unless otherwise indicated.

4.2. Pre-Award Costs. Pre-award costs are not permitted unless specifically authorized by the
Grantor in Exhibit A, PART TWO or PART THREE of this Agreement. If they are authorized, pre-award costs must
be charged to the initial Budget Period of the Award, unless otherwise specified by the Grantor. 2 CFR 200.458.

4.3, Return of Grant Funds. Any Grant Funds remaining that are not expended or legally obiigated by
Grantee, including those funds obligated pursuant to ARTICLE XVIi, at the end of the Agreement period, or in the
case of capital improvement Awards at the end of the time period Grant Funds are available for expenditure or
obligation, shall be returned to Grantor within forty-five (45} days. A Grantee whois required to reimburse Grant
Funds and who enters into a deferred payment plan for the purpose of satisfying a past due debt, shall be required
to pay interest on such debt as required by Section 10.2 of the Illinois State Collection Act of 1986. 30 ILCS 210; 44
1ll. Admin. Code 7000.450(c). in addition, as required by 44 Ill. Admin. Code 7000.440(b}{2), unless granted a
written extension, Grantee must liquidate all obligations incurred under the Award at the end of the period of
performance,

State of lllinois
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Agreement No 22-203440

4.4, Cash Management Improvement Act of 1990, Unless notified otherwise in PART TWO or PART
THREE, federal funds received under this Agreement shal be managed in accordance with the Cash Management
Improvement Act of 1990 (31 USC 6501 et seq.} and any other applicable federal laws or regulations. 2 CFR
200.305; 44 ll. Admin. Code 7000.120.

4.5, Payments to Third Parties. Grantee agrees that Grantor shall have no liability to Grantee when
Grantor acts in good faith to redirect all or a portion of any Grantee payment to a third party. Grantor will be
deemed to have acted In good faith when it is in possession of information that indicates Grantee authorized
Grantor to intercept or redirect payments to a third party or when so ordered by a court of competent jurisdiction.

4.6, Modifications to Estimated Amount. If the Agreement amount is established on an estimated
basis, then it may be increased by mutual agreement at any time during the Term. Grantor may decrease the
estimated amount of this Agreement at any time during the Term If (i) Grantor believes Grantee will not use the
funds during the Term, {if} Grantor believes Grantee has used funds in a manner that was not authorized by this
Agreement, (iii} sufficient funds for this Agreement have not been appropriated or otherwise made available to the
Grantor by the State or the federal funding source, (iv) the Governor or Grantor reserves funds, or {v} the Governor
or Grantor determines that funds will or may not be available for payment. Grantee will be notified, in writing, of
any adjustment of the estimated amount of this Agreement. In the event of such reduction, services provided by
Grantee under Exhibit A may be reduced accordingly. Grantee shall be paid for work satisfactorily performed prior
to the date of the notice regarding adjustment. 2 CFR 200.308.

4.7. Interest.
(a} All interest earned on Grant Funds held by a Grantee shall be treated in accordance

with 2 CER 200.305{b}{9}, unless otherwise provided in PART TWO or PART THREE. Any amount due shall
be remitted annually in accordance with 2 CFR 200.305{b){9) or o the Grantor, as applicable.

{b} Grant Funds shall be placed in an insured account, whenever possible, that bears
interest, unless exempted under 2 CFR 200.305(b)(8).

4.8, Timely Billing Required. Grantee must submit any payment request to Grantor within fifteen {15)
days of the end of the quarter, unless another billing schedule is specified in PART TWO, PART THREE or Exhibit C.
Failure to submit such payment request timely will render the amounts billed an unallowable cost which Grantor
cannot reimburse. In the event that Grantee is unable, for good cause, 1o submit its payment request timely,
Grantee shall timely notify Grantor and may request an extension of time to submit the payment request.
Grantor's approval of Grantee’s request for an extension shall not be unreasonably withheld.

4.9, Certification. Pursuant to 2 CFR 200.415, each involce and report submitted by Grantee {or sub-
grantee} must contain the following certification by an official authorized to legally bind the Grantee {or sub-
grantee}:

By signing this report [or payment request or both], | certify to the best of my
knowledge and belief that the report [or payment request] is true, complete,
and accurate; that the expenditures, disbursements and cash receipts are for
the purposes and objectives set forth in the terms and conditions of the State
or federat pass-through award; and that supporting documentation has been
submitted as required by the grant agreement. | acknowledge that approval for
any other expenditure described herein shall be considered conditional subject
to further review and verification in accordance with the monitoring and
records retention provisions of the grant agreement. | am aware that any false,
fictitious, or fraudulent information, or the omission of any material fact, may
subject me to criminal, civil or administrative penalties for fraud, false
statements, false claims or otherwise. (4.5, Code Title 18, Section 1001 and
State of lilinois
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Title 31, Sections 3725-3730 and 3801-3812; 30 ILCS 708/120).

ARTICLE V
SCOPE OF GRANT ACTIVITIES/PURPOSE OF GRANT

5.1. Scope of Grant Activities/Purpose of Grant. Grantee will conduct the Grant Activities or provide
the services as described in the Exhibits and attachments, including Exhibit A {Project Description) and Exhibit B
(Deliverables), incorporated herein and in accordance with all terms and conditions set forth herein and all
applicable administrative rules. In addition, the State’s Notice of State Award (44 ll. Admin. Code 7000.360} is
incorporated herein by reference. All Grantor-specific provisions and programmatic reporting required under this
Agreement are described in PART TWO (The Grantor-Specific Terms). All Project-specific provisions and reporting
required under this Agreement are described in PART THREE.

5.2. Scope Revisions. Grantee shatl obtain Prier Approval from Grantor whenever a scope revision is
necessary for one or more of the reasons enumerated in 2 CFR 200.308. Alf requests for scope revisions that
require Grantor approval shall be signed by Grantee’s authorized representative and submitted to Grantor for
approval. Expenditure of funds under a requested revision is prohibited and wil not be reimbursed if expended
before Grantor gives written approval. 2 CFR 200.308.

5.3. Specific Conditions. If applicable, specific conditions required after a risk assessment will be
included in Exhibit G. Grantee shall adhere to the specific conditions listed therein.

ARTICLE Vi
BUDGET

6.1. Budget. The Budget is a schedule of anticipated grant expenditures that is approved by Grantor
for carrying out the purposes of the Award. When Grantee or third parties support a portion of expenses
associated with the Award, the Budget includes the non-federal as well as the federal share {and State share if
applicable) of grant expenses, The Budget submitted by Grantee at application, or a revised Budget subsequently
submitted and approved by Grantor, is considered final and is incorporated herein by reference.

6.2 Budget Revisions. Grantee shall obtain Prior Approval from Grantor whenever a Budget revision
is necessary for one or more of the reasons enumerated in 2 CFR 200.308 or 44 III. Admin. Code 7000.370(b}. All
requests for Budget revisions that require Grantor approval shall be signed by Grantee's authorized representative
and submitted to Grantor for approval. Expenditure of funds under a requested revision Is prohibited and will not
be reimbursed if expended before Grantor gives written approval.

6.3. Notification. Within thirty (30) calendar days from the date of receipt of the request for Budget
revisions, Grantor will review the request and notify Grantee whether the Budget revision has been approved,
denied, or the date upon which a decision will be reached.

ARTICLE VI
ALLOWABLE COSTS

7.1. Allowability of Costs: Cost Allocation Methods. The allowability of costs and cost allocation
methods for work performed under this Agreement shall be determined in accordance with 2 CFR Part 200
Subpart E and Appendices I}, IV, V, and VII.

7.2, Indirect Cost Rate Submission,

State of lllinois
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{(a} All grantees, except for Local Education Agencies {as defined in 34 CFR 77.1), must make
an Indirect Cost Rate election in the Grantee Portal, even grantees that do not charge or expect to charge
tndirect Costs. 44 1ll. Admin. Code 7000.420(e}.

(i) Waived and de minimis Indirect Cost Rate elections will remain in effect until
the Grantee elects a different option.

{b) Grantee must submit ant Indirect Cost Rate Proposal in accordance with federal and
State regulations, in a format prescribed by Grantor. For grantees who have never negotiated an Indirect
Cost Rate before, the Indirect Cost Rate Proposal must be submitted for approval no later than three
months after the effective date of the Award. For grantees who have previously negotiated an indirect
Cost Rate, the Indirect Cost Rate Proposal must be submitted for approval within 180 days of the
Grantee’s fiscal year end, as dictated in the applicable appendices, such as:

(i) Appendix V and Vil to 2 CFR Part 200 governs Indirect Cost Rate Proposals for
state and local governments,
{ii} Appendix il to 2 CFR Part 200 governs Indirect Cost Rate Proposals for public

and private institutions of higher education,

(i) Appendix IV to 2 CFR Part 200 governs indirect (F&A) Costs identification and
Assignment, and Rate Determination for Nonprofit Organizations, and

{iv) Appendix V to 2 CFR Part 200 governs state/Local Governmentwide Central
Service Cost Allocation Pfans.

{c} A grantee who has a current, applicable rate negotiated by a cognizant federal agency
shail provide to Grantor a copy of its Indirect Cost Rate acceptance letter from the federal government
and a copy of all documentation regarding the allocation methodology for costs used to negotiate that
rate, e.g., without limitation, the cost policy statement or disclosure narrative statement. Grantor will
accept that Indirect Cost Rate, up to any statutory, rule-based or programmatic limit.

(d} A grantee who does not have a current negotiated rate, may elect to charge a de
minimis rate of 10% of modified total direct costs which may be used indefinitely. No documentation is
required to justify the 10% de minimis Indirect Cost Rate. 2 CFR 200.414().

7.3. Transfer of Costs. Cost transfers between Grants, whether as a means to compensate for cost
overruns or for other reasons, are unallowable. 2 CFR 200.451,

7.4. Higher Education Cost Principles. The federal cost principles that apply to public and private
institutions of higher education are set forth in 2 CFR Part 200 Subpart E and Appendix 1L

7.5. Nonprofit Organizations Cost Principles. The federal cost principles that apply to Nonprofit
Organizations that are not institutions of higher education are set forth in 2 CFR Part 200 Subpart E, unless exempt
under 2 CFR Part 200 Appendix ViIL

7.6. Government Cost Principles. The federal cost principles that apply to state, local and federally-
recognized Indian tribal governments are set forth in 2 CFR Part 200 Subpart E, Appendix V, and Appendix VIl

7.7. Commercial Organization Cost Principles. The federal cost principles and procedures for cost
analysis and the determination, negotiation and alfowance of costs that apply to commercial organizations are set
forth in 48 CFR Part 31.

7.8. Einancial Management Standards. The financial management systems of Grantee must meet the
following standards:

State of lliinois
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(a) Accounting System. Grantee organizations must have an accounting system that
provides accurate, current, and complete disclosure of afl financial transactions related to each state- and
federally-funded Program. Accounting records must contain information pertaining to state and federal
pass-through awards, authorizations, obligations, unobligated balances, assets, outlays, and income.
These records must be maintained on a current basis and balanced at least quarterly. Cash contributions
to the Program from third parties must be accounted for in the general ledger with other Grant Funds.
Third party in-kind (non-cash) contributions are not required to be recorded in the general ledger, but
must be under accounting control, possibly through the use of a memorandum ledger. To comply with 2
CFR 200.305(b){7){i) and 30 ILCS 708/520, Grantee shall use reasonable efforts to ensure that funding
streams are delineated within Grantee’s accounting system. 2 CFR 200.302.

(b} Source Documentation. Accounting records must be supported by such source
documentation as canceled checks, bank statements, invoices, paid bills, donor letters, time and
attendance records, activity reports, travel reports, contractual and consultant agreements, and
subaward documentation. All supporting documentation should be clearly identified with the Award and
general ledger accounts which are to be charged or credited.

{n The documentation standards for salary charges 1o grants are prescribed by 2
CFR 200.430, and in the cost principles applicable to the entity’s organization (Paragraphs 7.4
through 7.7).

{ii) If records do not meet the standards in 2 CFR 200.430, then Grantor may notify

Grantee in PART TWO, PART THREE or Exhibit G of the requirement to submit Personnel activity
reports. 2 CFR 200.430(i)(8). Personnel activity reports shall account on an after-the-fact basis
for one hundred percent {100%) of the employee's actual time, separately indicating the time
spent on the Grant, other grants or projects, vacation or sick leave, and administrative time, if
applicable. The reports must be signed by the employee, approved by the appropriate official,
and coincide with a pay period. These time records should be used to record the distribution of
salary costs to the appropriate accounts no less frequently than quarterly.

{iii) Formal agreements with independent contractors, such as consultants, must
inciude a description of the services to be performed, the period of performance, the fee and
method of payment, an itemization of travel and other costs which are chargeable to the
agreement, and the signatures of both the contractor and an appropriate official of Grantee.

{iv) if third party in-kind (nan-cash) contributions are used for Grant purposes, the
valuation of these contributions must be supported with adequate documentation.

(c} internal Control. Effective control and accountability must be maintained for all cash,
real and personal property, and other assets. Grantee must adequately safeguard all such property and
must provide assurance that it is used solely for authorized purposes. Grantee must also have systems in
place that provide reasonable assurance that the information is accurate, allowable, and compliant with
the terms and conditions of this Agreement. 2 CFR 200.303.

{d} Budget Control. Records of expenditures must be maintained for each Award by the
cost categories of the approved Budget {including indirect costs that are charged to the Award), and
actual expenditures are to be compared with budgeted amounts at least quarterly.

{e) Cash Management. Requests for advance payment shall be limited to Grantee's
immaediate cash needs. Grantee must have written procedures to minimize the time elapsing between the

recelpt and the disbursement of Grant Funds to avoid having excess funds on hand. 2 CFR 200.305.

7.9. Profits. It is not permitted for any person or entity to earn a Profit from an Award. See, e.g., 2

CFR 200.400{g); see also 30 ILCS 708/60{a)(7).

7.10.  Management of Program |ncome. Grantee is encouraged to earn income to defray program
State of Hlinois
GRANT AGREEMENT FISCAL YEAR 2023 / 1/18/22
Page 10 of 47




Agreement No 22-203440

costs where appropriate, subject to 2 CFR 200.307.

ARTICLE VI
REQU!IRED CERTIFICATIONS

8.1. Certifications. Grantee shall be responsible for compliance with the enumerated certifications to
the extent that the certifications apply to Grantee.

(a) Bribery. Grantee certifies that it has not been convicted of bribery or attempting to
bribe an officer or employee of the State of lllinois, nor made an admission of guilt of such conduct which
is a matter of record (30 ILCS 500/50-5).

{b} Bid Rigging. Grantee certifies that it has not been barred from contrwith a unit of state
or local government as a result of a violation of Paragraph 33E-3 or 33E-4 of the Criminal Code of 1961
(720 ILCS 5/33E-3 or 720 1LCS 5/33E-4, respectively).

{c} Debt to State. Grantee certifies that neither it, nor its affiliate{s}, is/are barred from
receiving an Award because Grantee, or its affiliate(s), is/are delinquent In the payment of any debt to the
State, unless Grantee, or its affiliate(s), has/have entered into a deferred payment plan to pay off the
debt, and Grantee acknowledges Grantor may declare the Agreement void if the certification Is false (30
ILCS 500/50-11).

{d) International Boycott. Grantee certifies that neither it nor any substantiatly owned
affiliated company is participating or shall participate in an international boycott in violation of the
provision of the WS, Export Administration Act of 1979 (50 USC Appendix 2401 et seq.) or the regulations
of the U.S. Department of Commerce promulgated under that Act (15 CFR Parts 730 through 774).

(e) Dues and Fees. Grantee certifies that it is not prohibited from receiving an Award
because it pays dues or fees on behalf of its employees or agents, or subsidizes or otherwise reimburses
them for payment of their dues or fees to any club which unlawfully discriminates (775 ILCS 25/1 et seq.).

(f) Pro-Children Act. Grantee certifies that it is in compliance with the Pro-Children Act of
2001 in that it prohibits smoking in any portion of its facility used for the provision of health, day care,
early chitdhood development services, education or library services to children under the age of eighteen
{18}, which services are supported by federal or state government assistance (except such portions of the
facilities which are used for inpatient substance abuse treatment} {20 USC 7181-7184).

(g) Drug-Free Work Place. If Grantee is not an individual, Grantee certifies it will provide a
drug free workplace pursuant to the Drug Free Workplace Act. 30 ILCS 580/3. If Grantee Is an individual
and this Agreement is valued at more than $5,000, Grantee certifies it shall not engage in the unlawful
manufacture, distribution, dispensation, possession, or use of a controlled substance during the
performance of the Agreement. 30 ILCS 580/4. Grantee further certifies that it is in compliance with the
government-wide requirements for a drug-free workplace as set forth in 41 USC 8102.

{h) Motor Voter Law. Grantee certifies that it is in full compliance with the terms and
provisions of the National Voter Registration Act of 1993 (52 USC 20501 et seq.).

{i) Clean Air Act and Clean Water Act. Grantee certifies that it is in compliance with all
applicable standards, orders or regulations issued pursuant to the Clean Air Act (42 USC 7401 et seq.) and
the Federal Water Pollution Control Act, as amended (33 USC 1251 et seq.}.

(i) Debarment. Grantee certifies that it is not debarred, suspended, proposed for
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debarment, declared ineligible, or voluntarily excluded from participation in this Agreement by any
federal department or agency 2 CFR 200.205{a), or by the State (30 ILC5 708/25(6)(G)).

(k) Non-procurement Debarment and Suspension. Grantee certifies that it is in compliance
with Subpart C of 2 CFR Part 180 as supplemented by 2 CFR Part 376, Subpart C.

)] Grant for the Construction of Fixed Works. Grantee certifies that all Programs for the
construction of fixed works which are financed in whole or in part with funds provided by this Agreement
shall be subject to the Prevailing Wage Act {820 ILCS 130/0.01 et seq.) unless the provisions of that Act
exempt its application. in the construction of the Program, Grantee shall comply with the requirements of
the Prevailing Wage Act including, but not limited to, inserting into alf contracts for such construction a
stipulation to the effect that not less than the prevailing rate of wages as applicable to the Program shall
be paid to all laborers, workers, and mechanics performing work under the Award and requiring all bonds
of contractors to include a provision as will guarantee the faithful performance of such prevailing wage
clause as provided by contract.

{m) Health Insurance Portability and Accountability Act. Grantee certifies that it is in
compliance with the Health Insurance Portability and Accountability Act of 1936 (HIPAA), Public Law No.
104-191, 45 CER Parts 160, 162 and 164, and the Social Security Act, 42 USC 1320d-2 through 1320d-7, in
that It may not use or disclose protected health information other than as permitted or required by law
and agrees to use appropriate safeguards to prevent use or disclosure of the protected health
information. Grantee shall maintain, for a minimum of six (&) years, all protected health information.

{n) Criminal Convictions. Grantee certifies that neither it nor a managerial agent of Grantee
ffor non-governimental grantees only, this includes any officer, director or partner of Grantee) has been
convicted of a felony under the Sarbanes-Oxley Act of 2002, nor a Class 3 or Class 2 felony under Hlinois
Securities Law of 1953, or that at least five (5) years have passed since the date of the conviction.

Grantee further certifies that it is not barred from receiving an Award under 30 1L.CS 500/50-10.5, and
acknowledges that Grantor shall declare the Agreement void if this certification is faise.

(o) Forced Labor Act. Grantee certifies that it complies with the State Prohibition of Goods
from Forced Labor Act, and certifies that no foreign-made equipment, materials, or supplies furnished to
the State under this Agreement have been or will be produced in whole or in part by forced labor, convict
fabor, or indentured labor under penal sanction {30 [LCS 583).

(p} inois Use Tax, Grantee certifies in accordance with 30 JLCS 500/50-12 that it is not
barred from receiving an Award under this Paragraph. Grantee acknowledges that this Agreement may
be declared void if this certification is false.

{q) Environmental Protection Act Violations, Grantee certifies in accordance with 30 ILCS
500/50-14 that it is not harred from recelving an Award under this Paragraph. Grantee acknowledges that
this Agreement may be declared void if this certification is false.

{r) Goods from Child Labor Act. Grantee certifies that no foreign-made equipment,
materials, or supplies furnished to the State under this Agreement have been produced in whole or in part
by the labor of any child under the age of twelve (12} {30 ILCS 584).

(s) Federal Funding Accountability and Transparency Act of 2006. Grantee certifies that it
is in compliance with the terms and reguirements of 31 USC 6101,

{t) (llinois Works Review Panel. For Awards made for public works projects, as defined in
the lilinois Works Jobs Program Act, Grantee certifies that it and any contractor{s) or sub-contractor{s)
that performs work using funds from this Award, shalt, upon reasonable notice, appear before and
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respond to requests for information from the [linofs Works Review Panel. 30 ILCS 559/20-25{d).

ARTICLE IX
CRIMINAL DISCLOSURE

9.1. Mandatory Criminal Disclosures. Grantee shall continue to disclose to Grantor all violations of
criminal law involving fraud, bribery or gratuity violations potentially affecting this Award. 30 ILCS 708/40.
Additionally, if Grantee receives over $10 million in totai Financial Assistance, funded by either State or federal
funds, during the period of this Award, Grantee must maintain the currency of information reported to SAM
regarding civil, criminal or administrative proceedings as required by 2 CFR 200.113 and Appendix XH of 2 CFR Part
200, and 30 ILCS 708/40,

ARTICLEX
UNLAWFUL DISCRIMINATION

10.1. Complance with Nondiscrimination Laws. Grantee, its employees and subcontractors under
subcontract made pursuant to this Agreement, shall comply with all applicable provisions of State and federal laws
and regulations pertaining to nondiscrimination, sexual harassment and equal employment opportunity including,
but not limited to, the following laws and regulations and all subsequent amendments thereto:

(a) The Ilinois Human Rights Act {775 ILCS 5/1-101 et seq.), including, without limitation, 44
IIl. Admin, Code Part 750, which is incorporated herein;

{b) The Public Works Employment Discrimination Act {775 ILCS 10/1 et seq.);

(c} The United States Civil Rights Act of 1964 (as amended) (42 USC 2000a - 2000h-6}. {See
also guidelines to Federal Financial Assistance Recipients Regarding Title VI Prohibition Against National
Origin Discrimination Affecting Limited English Proficient Persons [Federal Register: February 18, 2002
{Volume 67, Number 13, Pages 2671-2685)]};

{d) Section 504 of the Rehabilitation Act of 1973 (29 USC 794);
(e} The Americans with Disabilities Act of 1990 (as amended) (42 USC 12101 et seq.); and

) The Age Discrimination Act (42 USC 6101 et seq.}.

ARTICLE XI
LOBBYING

11.1.  Improper Influence. Grantee certifies that no Grant Funds have been paid or will be paid by or on
behalf of Grantee to any person for influencing or attempting to influence an officer or employee of any
government agency, a member of Congress or lllinois General Assembly, an officer or empioyee of Congress or
fllinois General Assembly, or an employee of a member of Congress or [llinois General Assembly in connection with
the awarding of any agreement, the making of any grant, the making of any foan, the entering into of any
cooperative agreement, or the extension, continuation, renewal, amendment or modification of any agreement,
grant, loan or cooperative agreement. 31 USC 1352, Additionally, Grantee certifies that it has filed the required
certification under the Byrd Anti-Lobbying Amendment (31 USC 1352), if applicable.

11.2.  Federal Form LLL. If any funds, other than federally-appropriated funds, were paid or will be paid
to any person for influencing or attempting to influence any of the above persons in connectlon with this
State of illinois
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Agreement, the undersigned must also complete and submit Federal Form LLL, Pisclosure of Lobbying Activities
Form, in accordance with its instructions.

11.3,  Lobbying Costs. Grantee certifies that it is in compliance with the restrictions on iobbying set
forth in 2 CFR 200.450. For any Indirect Costs associated with this Agreement, total lobbying costs shall be
separately identified in the Program Budget, and thereafter treated as other Unallowable Costs.

11.4. Procurement Lobbying. Grantee warrants and certifies that it and, to the best of its knowledge,
its sub-grantees have complied and will comply with Executive Order No. 1 (2007} (EO 1-2007). EO 1-2007
generally prohibits Grantees and subcontractors from hiring the then-serving Governor's family members to lobby
procurement activities of the State, or any other unit of government in lllinois including focal governments, if that
procurement may result in a contract valued at over $25,000. This prohibition also applies to hiring for that same
purpose any former State employee who had procurement authority at any time during the one-year period
preceding the procurement fobbying activity.

11.5.  Subawards. Grantee must include the language of this ARTICLE XI in the award documents for
any subawards made pursuant to this Award at all tiers, All sub-grantees are also subject to certification and
disclosure. Pursuant to Appendix Ii{1) to 2 CFR Part 200, Grantee shall forward all disclosures by contractors
regarding this certification to Grantor.

11.6.  Certification. This certification is a material representation of fact upon which reliance was
placed to enter into this transaction and is a prerequisite for this transaction, pursuant to 31 USC 1352. Any person
who fails to file the required certifications shall be subject to a civil penalty of not less than $10,000, and not more
than $100,000, for each such failure.

ARTICLE X1
MAINTENANCE AND ACCESSIBILITY OF RECORDS; MONITORING

12.1.  Records Retention. Grantee shall maintain for three (3} years from the date of submission of the
final expenditure report, adequate books, all financial records and, supporting documents, statistical records, and
all other records pertinent to this Award, adequate to comply with 2 CFR 200.334, unless a different retention
period is specified in 2 CFR 200.334, 44 1ll. Admin. Code 7000.430(a} and {b) or PART TWO or PART THREE, If any
litigation, claim or audit is started before the expiration of the retention period, the records must be retained until
all litigation, claims or audit exceptions involving the records have heen resolved and final action taken.

12.2.  Accessibility of Records. Grantee, in compliance with 2 CFR 200.337 and 44 lii. Admin. Code
7000.430(f}, shail make books, records, related papers, supporting documentation and personnel relevant to this
Agreement available to authorized Grantor representatives, the Hiinois Auditor General, ifinols Attorney General,
any Executive inspector General, the Grantor’s Inspector General, federal authoritles, any person identified in 2
CFR 200.337, and any other person as may be authorized by Grantor (including auditors), by the State of illinois or
by federal statute. Grantee shall cooperate fully In any such audit or inquiry.

12.3.  Eallure to Maintain Bocks and Records. Failure to maintain books, records and supporting
documentation, as described in this ARTICLE XII, shall establish a presumption in favor of the State for the recovery
of any funds paid by the State under this Agreement for which adequate books, records and supporting
documentation are not available to support disbursement.

12.4.  Monitoring and Access to Information. Grantee must monitor its activities to assure compliance
with applicable state and federal requirements and to assure its performance expectations are being achiaved.
Grantor shall monitor the activities of Grantee to assure compliance with all requirements and performance
expectations of the award. Grantee shall timely submit all financial and performance reports, and shall supply,
upon Grantor’s request, documents and information relevant to the Award. Grantor may make site visits as
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warranted by program needs. 2 CFR 200.329; 200.332. Additional monitoring requirements may be in PART TWO
or PART THREE.

ARTICLE X1li
FINANCIAL REPORTING REQUIREMENTS

13.1.  Required Periodic Financiaf Reports. Grantee agrees to submit financial reports as requested and
in the format required by Grantor. Grantee shall file quarterly reports with Grantor describing the expenditure{s}
of the funds related thereto, unless more frequent reporting is required by the Grantee pursuant to specific award
conditions. 2 CFR 200.208. Unless so specified, the first of such reports shall cover the first three months after the
Award begins, and reports must be submitted no later than the due date(s) specified in PART TWO or PART THREE,
uniess additional information regarding required financial reports is set forth in Exhibit G. Failure to submit the
required financial reports may cause a delay or suspension of funding. 30 [LCS 705/1 et seq.; 2 CFR 200.208{b)(3}
and 200.328. Any report required by 30 ILCS 708/125 may be detailed in PART TWO or PART THREE.

13.2. Close-out Reports.

{a) Grantee shall submit a Close-out Report no later than the due date specified in PART
TWO aor PART THREE, which must be no later than 60 calendar days following the end of the period of
performance for this Agreement or Agreement termination. The format of this Close-out Report shall
follow a format prescribed by Grantor. 2 CFR 200.344; 44 iH. Admin. Code 7000.440(b).

{b} if an audit or review of Grantee occurs and results in adjustments after Grantee submits
a Close-out Report, Grantee will submit a new Close-out Report based on audit adjustments, and
immediately submit a refund to Grantor, if applicable. 2 CFR 200,345,

13.3.  Effect of Failure to Comply. Failure to comply with reporting requirements shail result in the
withholding of funds, the return of Improper Payments or Unallowable Costs, wilt be considered a material breach
of this Agreement and may be the basis to recover Grant Funds. Grantee's fallure to comply with this ARTICLE XIE,
ARTICLE X1V, or ARTICLE XV shall be considered prima facie evidence of a breach and may be admitted as such,
without further proof, into evidence in an administrative proceeding before Grantor, or in any other legal
proceeding. Grantee should refer to the State of lllinois Grantee Compliance Enforcement System for policy and
consequences for failure to comply. 44 1ll. Admin. Code 7000.80.

ARTICLE XIV
PERFORMANCE REPORTING REQUIREMENTS

14.1.  Required Periodic Performance Reports. Grantee agrees to submit Performance Repotrts as
requested and in the format required by Grantor. Performance Measures listed in Exhibit E must be reported
quarterly, unless otherwise specified in PART TWO, PART THREE or Exhibit G, Unless so spec|f|ed the first of such
reports shall cover the first three months after the Award begins. if Grantee is not required to report performance
quarterly, then Grantee must submit a Performance Report at least annually. Pursuant to 2 CFR 200.208, specific
conditions may be imposed requiring Grantee to report more frequently based on the risk assessment or the merit
review of the application. In such cases, Grantor shall notify Grantee of same in Exhibit G. Pursuant to 2 CFR
200.329 and 44 1Il. Admin. Code 7000.410(b)(2}, periodic Performance Reports shall be submitted no later than the
due date(s) specified in PART TWO or PART THREE. For certain construction-related Awards, such reports may be
exempted as identified in PART TWO or PART THREE. 2 CFR 200.329. Failure to submit such required
Performance Reports may cause a delay or suspension of funding. 30 1LCS 705/1 et seq.

14.2.  Close-out Performance Reports. Grantee agrees to submit a Close-out Performance Report, in
the format required by Grantor, no later than the due date specified in PART TWQ or PART THREE, which must be
State of {llinois
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no later than 60 calendar days following the end of the period of performance or Agreement termination. 2 CFR
200.344; 44 [il. Admin. Code 7000.440(b}(1}.

14.3.  Content of Performance Reports. Pursuant to 2 CFR 200.329(b) and {c}, all Performance Reports
must relate the financial data and accomplishments to the performance goals and objectives of this Award and
also include the following: a comparison of actual accomplishments to the objectives of the award estabiished for
the period; where the accomplishments can be quantified, a computation of the cost; and demonstration of cost
effective practices {e.g., through unit cost data); performance trend data and analysis if required; and reasons why
established goals were not met, if appropriate. Appendices may be used to include additional supportive
documentation, Additional content and format guidelines for the Performance Reports will be determined by
Grantor contingent on the Award’s statutory, regulatory and administrative requirements, and are included in
PART TWO or PART THREE of this Agreement.

14.4.  Performance Standards. Grantee shall perform in accardance with the Performance Standards
set forth in Exhibit F. 2 CFR 200.301; 200.211.

ARTICLE XV
AUDIT REQUIREMENTS

15.1.  Audits. Grantee shall be subject to the audit requirements contained in the Single Audit Act
Amendments of 1996 (31 USC 7501-7507) and Subpart F of 2 CFR Part 200, and the audit rules and poficies set
forth by the Governor’s Office of Management and Budget. 30 [LCS 708/65(c); 44 Hl. Admin. Code 7000.90.

15.2,  Consolidated Year-End Financial Reports (CYEFR). All grantees are required to complete and

submit a CYEFR through the Grantee Portal, except those exempted by federal or State statute or regulation, as set
forth in PART TWO or PART THREE. The CYEFR is a required schedute in the Grantee’s audit report if the Grantee
is required to complete and submit an audit report as set forth herein.

{a} This Paragraph 15.2 applies to all grantees, unless exempted pursuant to a federal or
state statute or regulation, which is identified in PART TWO or PART THREE.

(b} The CYEFR must cover the same period as the Audited Financial Statements, if required,
and must be submitted in accordance with the audit schedule at 44 Hll. Admin. Code 7000.90. If Audited
Financial Statements are not required, however, then the CYEFR must cover the Grantee’s fiscal year and
must be submitted within 6 months of the Grantee’s fiscal year-end,

{c) CYEERs must include an in relation to epinion from the auditor of the financiat
statements included in the audit.

{d} CYEFRs shall follow a format prescribed by Grantor.
15.3.  Entitles That Are Not “For-Profit”.
(a) This Paragraph applies to Grantees that are not “for-profit” entities.

{b) Single and Program-Specific Audits. If, during its fiscal year, Grantee expends $750,000
or more in Federal Awards (direct federal and federal pass-through awards combined), Grantee must
have a single audit or program-specific audit conducted for that year as required by 2 CFR 200.501 and
other applicable sections of Subpart F of 2 CFR Part 200. The audit report packet must be completed as
described in 2 CFR 200.512 (single audit) or 2 CFR 200.507 (program-specific audit}, 44 Ill. Admin. Code
7000.90{h}{1) and the current GATA audit manual and submitted to the Federal Audit Clearinghouse, as
required by 2 CFR 200.512. The results of peer and external quality control reviews, management letters
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issued by the auditors and their respective corrective action plans if significant deficiencies or material
weaknesses are identified, and the Consolidated Year-End Financial Report(s} must be submitted to the
Grantee Portal, The due date of all required submissions set forth in this Paragraph is the earlier of (i} 30
calendar days after receipt of the auditor’s report(s} or (i) nine (9) months after the end of the Grantee’s
audit period.

(c) Financial Statement Audit. If, during its fiscal year, Grantee expends less than $750,000
in Federai Awards, Grantee is subject to the following audit requirements:

(i} tf, during its fiscal year, Grantee expends $500,000 or more in State Grants,
Grantee must have a financial statement audit conducted in accordance with the Generally
Accepted Government Auditing Standards (GAGAS). Grantee may be subject to additional
requirements in PART TWO, PART THREE or Exhibit G based on the Grantee’s risk profile.

(i) If, during its fiscal year, Grantee expends less than $500,000 in State Grants,
but expends $300,000 or more in State Grants, Grantee must have a financial statement audit
conducted in accordance with the Generally Accepted Auditing Standards (GAAS).

(i} If Grantee is a Local Education Agency (as defined in 34 CFR 77.1), Grantee shall
have a financial statement audit conducted in accordance with GAGAS, as required by 23 ll.
Admin. Code 100.110, regardless of the dollar amount of expenditures of State Grants.

{iv} If Grantee does not meet the requirements in subsections 15.3(b) and 15.3{c)(i-
iii) but is required to have a financial statement audit conducted based on other regulatory
requirements, Grantee must submit those audits for review.

(v} Grantee must submit its financial statement audit report packet, as set forth in
44 \II. Admin. Code 7000.90(h)(2) and the current GATA audit manual, to the Grantee Portal
within the earlier of (i} 30 calendar days after receipt of the auditor's report{s} or (i} 6 months
after the end of the Grantee's audit period.

15.4.  "For-Profit” Entities.
{a) This Paragraph applies to Grantees that are “for-profit” entities,

(b} Program-Specific Audit. If, during its fiscal year, Grantee expends $750,000 or more in
federal pass-through funds from State Grants, Grantee is required to have a program-specific audit
conducted in accordance with 2 CFR 200.507. The auditor must audit federal pass-through programs with
federal pass-through Awards expended that, in the aggregate, cover at least 50 percent {0.50) of total
federal pass-through Awards expended. The audit report packet must be completed as described in 2 CFR
200.507 (program-specific audit), 44 1ll. Admin. Code 7000.90 and the current GATA audit manual, and
must be submitted to the Grantee Portal. The due date of all required submissions set forth in this
Paragraph is the earlier of (i) 30 calendar days after receipt of the auditor's report{s} or (i) nine {9)
months after the end of the Grantee's audit period.

(c} Financial Statement Audit. If, during its fiscal year, Grantee expends less than $750,000
in federal pass-through funds from State Grants, Grantee must follow all of the audit requirements in
Paragraphs 15.3{c}{i}-{v), above.

{d} publicly-Traded Entities. If Grantee is a publicly-traded company, Grantee is not subject
to the single audit or program-speclfic audit requirements, but is required to submit its annuaf audit
conducted in accordance with its regulatory requirements.
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15.5.  Performance of Audits. For those organizations required to submit an independent audit report,
the audit is to be conducted by the lllinois Auditor General (as required for certain governmental entities only}, or
a Certified Public Accountant or Certified Public Accounting Firm licensed in the State of lllinois or in accordance
with Section 5.2 of the Hlinois Public Accounting Act (225 ILCS 450/5.2). For all audits required to be performed
subject to Generally Accepted Government Auditing standards or Generally Accepted Auditing standards, Grantee
shall request and maintain on file a copy of the auditor’s most recent peer review report and acceptance letter.
Grantee shall follow procedures prescribed by Grantor for the preparation and submission of audit reports and any
related documents.

15.6.  Delinquent Reports. When such audit reports or financial statements required under this
ARTICLE are prepared by the IHinois Auditor General, if they are not available by the above-specified due date, they
wili be provided to Grantor within thirty (30} days of becoming available. Otherwise, Grantee should refer to the
State of fllinois Grantee Cotmpliance Enforcement System for the policy and consequences for late reporting. 441l
Admin, Code 7000.80.

ARTICLE XVI
TERMINATION; SUSPENSION; NON-COMPLIANCE

16.1.  Termination.

(a}) This Agreement may be terminated, in whole or in part, by either Party for any or no
reason upon thirty (30) calendar days’ prior written notice to the other Party. If terminated by the
Grantee, Grantee must include the reasons for such termination, the effective date, and, in the case of a
partia termination, the portion to be terminated. If Grantor determines in the case of a partial
termination that the reduced or modified portion of the Award will not accomplish the purposes for
which the Award was made, Grantor may terminate the Agreement in its entirety. 2 CFR 200.340(a){4).

(b) This Agreement may be terminated, in whole or in part, by Grantor without advance
notice:
{i) Pyrsuant to a funding failure under Paragraph 4.1;
{ii) If Grantee fails to comply with the terms and conditions of this or any Award,

application or proposal, including any appticable rules or regulations, or has made a false
representation in connection with the receipt of this or any Grant;

(i} if the Award no longer effectuates the program goals or agency priorities as set
forth in Exhibit A, PART TWO or PART THREE; or

{iv} If Grantee breaches this Agreement and either {1} fails to cure such breach
within 15 calendar days’ written notice thereof, or {2} if such cure would require fonger than 15
calendar days and the Grantee has failed to commence such cure within 15 calendar days’
written notice thereof. In the event that Grantor terminates this Agreement as a result of the
breach of the Agreement by Grantee, Grantee shall be paid for work satisfactorily performed
prior to the date of termination.

16.2.  Suspension. Grantor may suspend this Agreement, in whole or in part, pursuant to a funding
faiture under Paragraph 4.1 or if the Grantee fails to comply with terms and conditions of this or any Award. If
suspension is due to Grantee's failure to comply, Grantor may withhold further payment and prohibit Grantee
from incureing additional obligations pending corrective action by Grantee or a decision to terminate this
Agreement by Grantor. Grantor may determine to allow necessary and proper costs that Grantee could not
reasonably avoid during the period of suspension.
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16.3.  Non-compliance. If Grantee fails to comply with the U.S. Constitution, applicable statutes,
regulations or the terms and conditions of this or any Award, Grantor may impose additional conditions on
Grantee, as described in 2 CFR 200.208. If Grantor determines that non-compliance cannot be remedied by
imposing additional conditions, Grantor may take one or more of the actions described in 2 CFR 200.339. The
Parties shall follow all Grantor policies and procedures regarding non-compliance, including, but not fimited to, the
procedures set forth in the State of linois Grantee Compliance Enforcement System. 44 Ill. Admin. Code 7000.80
and 7000.260.

16.4.  Objection. If Grantor suspends or terminates this Agreement, in whole or in part, for cause, or
takes any other action in response to Grantee's non-compliance, Grantee may avail itself of any opportunities to
object and challenge such suspension, termination or other action by Grantor in accordance with any applicable
processes and procedures, including, but not limited to, the procedures set forth in the State of lllinois Grantee
Compliance Enforcement System, 2 CFR 200.342; 44 Ill. Admin. Code 7000.80 and 7000.260.

16.5. Effects of Suspension and Termination.

{a) Grantor may credit Grantee for expenditures incurred in the performance of authorized
services under this Agreement prior to the effective date of a suspension or termination.

{b) Grantee shall not incur any costs or obligations that require the use of these Grant
Funds after the effective date of a suspension or termination, and shall cancel as many outstanding
obligations as possible.

{c) Costs to Grantee resulting from obligations incurred by Grantee during a suspension or
after termination of the Agreement are not allowable unless:

(i) Grantor expressly authorizes them in the notice of suspension or termination;
and

{if) The costs result from obligations properly incurred before the effective date of
suspension of termination, are not in anticipation of the suspension or termination, and the costs
would be allowable if the Agreement was not suspended or terminated. 2 CFR 200.343.

16.6. Close-out of Terminated Agreements. If this Agreement is terminated, in whole or in part, the
Parties shall comply with alf close-out and post-termination requirements of this Agreement. 2 CFR 200.340(d).

ARTICLE XVIi
SUBCONTRACTS/SUB-GRANTS

17.1.  Sub-recipients/Delegation. Grantee may not subcontract nor sub-grant any portion of this
Agreement nor delegate any duties hereunder without Prior Approvat of Grantor. The requirement for Prior
Approval s satisfied if the subcontractor or sub-grantee has been identified in the Uniform Grant Application, such
as, without limitation, a Project Description, and Grantor has approved. Grantee must notify any potential sub-
recipient that the sub-recipient shall obtain and provide to the Grantee a Unique Entity ldentifier prior to receiving
a subaward. 2 CFR 25.300.

17.2.  Application of Terms. Grantee shall advise any sub-grantee of funds awarded through this
Agreement of the requirements imposed on them by federal and state laws and regulations, and the provisions of
this Agreement. The terms of this Agreement shall apply to all subawards authorized in accordance with Paragraph
17.1. 2 CFR 200.101{b}2).
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17.3.  Liability as Guaranty. Grantee shall be liable as guarantor for any Grant Funds it obligates to a
sub-grantee or sub-contractor pursuant to Paragraph 17.1in the event the Grantor determines the funds were
either misspent or are being improperly held and the sub-grantee or sub-contractor is insofvent or otherwise fails
to return the funds. 2 CER 200.345; 30 ILCS 705/6; 44 1], Admin. Code 7000.450(a}.

ARTICLE XVl
NOTICE OF CHANGE

18.1.  Motice of Change. Grantee shall notify the Grantor if there is a change in Grantee's legal status,
federal employer identification number (FEIN), DUNS Number, UE], SAM registration status, Related Parties, senior
managemant (for non-governmental grantees only) or address. 30 ILCS 708/60(a). If the change is anticipated,
Grantee shall give thirty (30) days’ prior written notice to Grantor. If the change is unanticipated, Grantee shall
give notice as soon as practicable thereafter. Grantor reserves the right to take any and all appropriate action as a
result of such change(s).

18.2.  Eailure to Provide Notification. To the extent permitted by lilinois law, Grantee shall hold
harmless Grantor for any acts or omissions of Grantor resulting from Grantee's failure to notify Grantor of these
changes.

18.3.  Notice of Impact. Grantee shall immediately notify Grantor of any event that may have a material
impact on Grantee’s abllity to perform this Agreement.

18.4.  Circumstances Affecting Performance; Notice. in the event Grantee becomes a party to any
litigation, investigation or transaction that may reasonably be considered to have a material impact on Grantee's
ability to perform under this Agreement, Grantee shall notify Grantor, in writing, within five (5) calendar days of
determining such litigation or transaction may reasonably be considered to have a material impact on the
Grantee’s ability to perform under this Agreement.

18.5.  Effect of Failure to Provide Notice. Failure to provide the notice described in Paragraph 18.4 shall
be grounds for immediate termination of this Agreement and any costs incurred after notice should have been
given shall be disalfowed.

ARTICLE XIX
STRUCTURAL REORGANIZATION AND RECONSTITUTION QF BOARD MEMBERSHIP

16.1.  Effect of Reorzanization. Grantee acknowiedges that this Agreement is made by and between
Grantor and Grantee, as Grantee is currently organized and constituted. No promise or undertaking made
hereunder is an assurance that Grantor agrees to continue this Agreement, or any license related thereto, shoutd
Grantee significantly reorganize or otherwise substantially change the character of its corporate structure,
business structure or governance structure. Grantee agrees that it will give Grantor prior notice of any such action
or changes significantly affecting its overall structure or, for non-governmental grantees only, management
makeup {for example, a merger or a corporate restructuring), and will provide any and all reasonable
documentation necessary for Grantor to review the proposed transaction including financial records and corporate
and shareholder minutes of any corporation which may be involved. This ARTICLE XIX does not require Grantee to
report on minor changes in the makeup of its board membership or governance structure, as applicable.
Nevertheless, PART TWO or PART THREE may impose further restrictions. Failure to comply with this ARTICLE XIX
shall constitute a material breach of this Agreement.

ARTICLE XX
AGREEMENTS WITH OTHER STATE AGENCIES
State of {llinois
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20.1.  Copies upon Request. Grantee shall, upon request by Grantor, provide Grantor with copies of
contracts or other agreements to which Grantee is a party with any other State agency.

ARTICLE XXI
CONFLICT OF INTEREST

71.1.  Required Disclosures. Grantee must immediately disclose in writing any potential or actual
Conflict of Interest to the Grantor. 2 CFR 200,113 and 30 [LCS 708/35.

21.2. Prohibited Payments. Grantee agrees that payments made by Grantor under this Agreement will
not be used to compensate, directly or indirectly, any person currently holding an elective office in this State
including, but not limited to, a seat in the General Assembly. In addition, where the Grantee is not an
instrumentality of the State of lllinois, as described in this Paragraph, Grantee agrees that payments made by
Grantor under this Agreement will not be used to compensate, directly or indirectly, any person employed by an
office or agency of the State of lilinois whose annual compensation is in excess of sixty percent (60%) of the
Governor's annual salary, or $106,447.20. An instrumentality of the State of lllinois includes, without limitation,
State departments, agencies, boards, and State universities. An instrumentality of the State of lllinois does not
include, without limitation, municipalities and units of iocal government and related entities. See definition of
"Locai government,” 2 CFR 200.1.

21.3.  Request for Exemption. Grantee may request written approval from Grantor for an exemption
from Paragraph 21.2. Grantee acknowledges that Grantor is under no obligation to provide such exemption and
that Grantor may, if an exemption is granted, grant such exemption subject to such additional terms and
conditions as Grantor may reguire.

ARTICLE XXII
EQUIPMENT OR PROPERTY

22.1.  Purchase of Equipment. For any equipment purchased in whole or in part with Grant Funds, if
Grantor determines that Grantee has not met the conditions of 2 CFR 200.439, the costs for such equipment will
be disallowed. Grantor shall notify Grantee in writing that the purchase of equipment is disallowed.

22.2.  Prohibition against Disposition/Encumbrance. Any equipment, material, or real property that
Grantee purchases or improves with Grant Funds may not be sold, transferred, ancumbered {other than original
financing) or otherwise disposed of during the Grant Term without Prior Approval of Grantor unless a fonger
period is required in PART TWO or PART THREE and permitted by 2 CFR Part 200 Subpart D. Any real property
acquired or improved using Grant Funds must comply with the requirements of 2 CFR 200.311. Grantee
acknowledges that real property, equipment, and intangible property that are acquired or improved in whole or in
part by Grant Funds are subject to the provisions of 2 CFR 200.316 and the Grantor may require the Grantee to
record liens or other appropriate notices of record to indicate that personai or real property has been acquired or
improved with this Award and that use and disposition conditions apply to the property.

22.3.  Equipment and Procurement. Grantee must comply with the uniform standards set forth in 2 CFR
200,310-200.316 governing the management and disposition of property which cost was supported by Grant
Funds. Any waiver from such compliance must be granted by either the President’s Office of Mianagement and
Budget, the Governor’s Office of Management and Budget, or both, depending on the source of the Grant Funds
used. Additionally, Grantee must comply with the standards set forth in 2 CFR 200.317-200.326 for use in
establishing procedures for the procurement of supplies and other expendable property, equipment, real property
and other services with Grant Funds. These standards are furnished to ensure that such materials and services are
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obtained in an effective manner and in compliance with the provisions of applicable federal and state statutes and
executive orders,

22.4.  Equipment Instructions. Grantee must obtain disposition instructions from Grantor when
equipment, purchased in whole or in part with Grant Funds, are no longer needed for their original purpose.
Notwithstanding anything to the contrary contained within this Agreement, Grantor may require transfer of any
equipment to Grantor or a third party for any reason, including, without imitation, if Grantor terminates the
Award or Grantee no longer conducts Award activities. The Grantee shall properly maintain, track, use, store and
insure the equipment according to applicable best practices, manufacturer’s guidelines, federal and state laws or
rules, and Grantor requirements stated herein.

225, Domestic Preferences for Procurements. In accordance with 2 CFR 200.322, as appropriate and
to the extent consistent with law, the Grantee should, to the greatest extent practicable under this Award, provide
a preference for the purchase, acquisition, or use of goods, products, or materials produced in the United States
{including but not limited to iron, aluminum, steel, cement, and other manufactured products), The requirements
of this paragraph must be included in all subawards and in all contracts and purchase orders for work or products
under this Award.

ARTICLE XXIII
PROMOTIONAL MATERIALS; PRIOR NOTIFICATION

23.1.  Publications, Announcements, etc. Use of Grant Funds for promotions is subject to the
prohibitions for advertising or public relations costs in 2 CFR 200.421{e). In the event that Grant Funds are used in
whole or in part to produce any written publications, announcements, reports, flyers, brochures or other written
materials, Grantee shall obtain Prior Approval for the use of those funds (2 CFR 200.467) and agrees to include in
these publications, announcements, reports, flyers, brochures and all other such material, the phrase “Funding
provided in whole or In part by the [Grantor].” Exceptions to this requirement must be reguested, in writing, from
Grantor and will be considered authorized only upon written notice thereof to Grantee.

23.2.  Prior Notification/Release of Information. Grantee agrees to notify Grantor ten {10) days prior to
issuing public announcements or press releases concerning work performed pursuant to this Agreement, or
funded in whole or in part by this Agreement, and to cooperate with Grantor in joint or coordinated releases of
information.

ARTICLE XXIV
INSURANCE

24,1, Maintenance of Insurance. Grantee shall maintain in full force and effect during the Term of this
Agreement casualty and bodily injury insurance, as well as insurance sufficient to cover the replacement cost of
any and all real or personai property, or both, purchased or, otherwise acquired, or improved in whole or in part,
with funds disbursed pursuant to this Agreement. 2 CFR 200.310. Additional insurance requirements may be
detailed in PART TWO or PART THREE.

24.2.  Claims. If a claim is submitted for real or personal property, or both, purchased in whole with
funds from this Agreement and such claim results in the recovery of money, such money recovered shall be
surrendered to Grantor.

ARTICLE XXV
LAWSUITS AND INDEMNIFICATION
State of lllinois
GRANT AGREEMENT FISCAL YEAR 2023 / 1/18/22
Page 22 of 47




Agreement No 22-203440

25.1.  Independent Contractor. Neither Grantee nor any employee or agent of Grantee acquires any
employment rights with Grantor by virtue of this Agreement. Grantee will provide the agreed services and achieve
the specified results free from the direction or control of Grantor as to the means and methods of performance,
Grantee will be required to provide its own equipment and supplies necessary to conduct its business; provided,
however, that in the event, for its convenience or otherwise, Grantor makes any such equipment or supplies
available to Grantee, Grantee’s use of such equipment or supplies provided by Grantor pursuant to this Agreement
shall be strictly fimited to official Grantor or State of linois business and not for any other purpose, including any
personal benefit or gain.

25.2. indemnification and Liability.

{a) Non-governmental entities, This subparagraph applies only if Grantee is a non-
governmental entity. To the extent permitted by law, Grantee agrees to hold harmless Grantor against
any and all liabitity, foss, damage, cost or expenses, including attorneys’ fees, arising from the intentional
torts, negligence or breach of contract of Grantee, with the exception of acts performed in conformance
with an explicit, written directive of Grantor. Indemnification by Grantor will be governed by the State
Employee Indemnification Act (5 ILCS 350/1 et seq.) as interpreted by the [llinois Attorney General.
Grantor makes no representation that Grantee, an independent contractor, will qualify or be eligible for
indemnification under said Act.

(b} Governmental entities. This subparagraph applies only if Grantee is a governmental
entity. Neither Party shall be liable for actions chargeable to the other Party under this Agreement
including, but not limited to, the negligent acts and omissions of Party’s agents, employees or
subcontractors in the performance of their duties as described under this Agreement, unless such liability
is imposed by law. This Agreement shall not be canstrued as seeking to enlarge or diminish any obligation
or duty owed by one Party against the other or against a third party.

ARTICLE XXVI
MISCELLANEOUS

26.1.  Gift Ban. Grantee is prohibited from giving gifts to State employees pursuant to the State
Officials and Employees Ethics Act (5 ILCS 430/10-10) and Executive Order 15-09.

26.2.  Access to Internet. Grantee must have Internet access. Internet access may be either dial-up or
high-speed. Grantee must maintain, at a minimum, one business e-mail address that will be the primary receiving
point for all e-mail correspondence from Grantor. Grantee may list additional e-mail addresses at any time during
the Term of this Agreement. The additional addresses may be for a specific department or division of Grantee or
for specific employees of Grantee. Grantee must notify Grantor of any e-mail address changes within five (5}
business days from the effective date of the change.

26.3.  Exhibits and Attachments. Exhibits A through G, PART TWQ, PART THREE, if applicable, and all
other exhibits and attachments hereto are incorporated herein in thelr entirety.

26.4.  Assignment Prohibited. Grantee acknowledges that this Agreement may not be sold, assigned, or
transferred in any manner by Grantee, to include an assignment of Grantee’s rights to receive payment hereunder,
and that any actual or attempted sate, assignment, or transfer by Grantee without the Prior Approval of Grantor in
writing shall render this Agreement nuli, void and of no further effect.

26.5. Amendments. This Agreement may be modified or amended at any time during its Term by
mutual consent of the Parties, expressed in writing and signed by the Parties.
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26.6.  Severability. If any provision of this Agreement is declared invalid, its other provisions shalf not
be affected thereby.

26.7. No Waiver. No failure of either Party to assert any right or remedy hereunder will act as a waiver
of either Party’s right to assert such right or remedy at a later time or constitute a course of business upon which
either Party may rely for the purpose of denial of such a right or remedy.

26.8.  Applicable Law; Claims. This Agreement and all subsequent amendments thereto, if any, shall be
governed and construed in accordance with the jaws of the State of lllinois. Any claim against Grantor arising out
of this Agreement must be fited exclusively with the illinois Court of Claims, 705 ILCS 505/1 et seq. Grantor does
not waive sovereign immunity by entering into this Agreement.

26.9. Compliance with Law. This Agreement and Grantee’s obligations and services hereunder are
hereby made and must be performed in compliance with all applicable federal and State laws, including, without
limitation, federat regulations, State administrative rules, including 44 Ill. Admin. Code 7000, and any and all
license requirements or professional certification provisions.

26.10. Compliance with Confidentiality Laws. If applicable, Grantee shall comply with applicable state
and federal statutes, federal regulations and Grantor administrative rules regarding confidential records or other
information obtained by Grantee concerning persons served under this Agreement. The records and information
shall be protected by Grantee from unauthorized disclosure.

2611, Compliance with Freedom of Information Act. Upon request, Grantee shall make available to
Grantor all documents in its possession that Grantor deems necessary to comply with requests made under the
Freedom of Information Act, (5 ILCS 14G/7(2)).

26.12. Precedence.

(a} Except as set forth in subparagraph (b), below, the following rules of precedence are
controlling for this Agreement: In the event there is a conflict between this Agreement and any of the
exhibits or attachments hereto, this Agreement shall control. In the event there is a conflict between
PART ONE and PART TWQ or PART THREE of this Agreement, PART ONE shall control. In the event there
is a conflict between PART TWO and PART THREE of this Agreement, PART TWO shall control. In the
event there is a conflict between this Agreement and relevant statute(s) or rule(s), the relevant statute(s)
or rule(s} shall control.

(b) Notwithstanding the provisions in subparagraph (a), above, if a relevant federal or state
statute(s) or rule(s) requires an exception to this Agreement’s provisions, or an exceptiontoa
requirement in this Agreement is granted by GATU, such exceptions must be noted in PART TWO or PART
THREE, and in such cases, those requirements control.

26.13. Illinois Grant Funds Recovery Act. In the event of a conflict between the lllinois Grant Funds
Recovery Act and the Grant Accountability and Transparency Act, the provisions of the Grant Accountability and
Transparency Act shall control. 30 ILCS 708/80.

26.14. Headings. Article and other headings contained in this Agreement are for reference purposes
only and are not intended to define or limit the scope, extent or intent of this Agreement or any provision hereof.

26.15. Entire Agreement. Grantee and Grantor acknowledge that this Agreement constitutes the entire
agreement between them and that no promises, terms, or conditions not recited, incorporated or referenced
herein, including prior agreements or oral discussions, shall be binding upon either Grantee or Grantor.

26.16. Counterparts. This Agreement may be executed in one or more counterparts, each of which shall
State of illinois
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be considered to be one and the same agreement, binding on all Parties hereto, notwithstanding that all Parties
are not signatories to the same counterpart. Duplicated signatures, signatures transmitted via facsimile, or
signaturas contained in a Portable Document Format (PDF} document shall be deemed original for all purposes,

26.17. Attorney Fees and Costs. Unless prohibited by taw, if Grantor prevails in any proceeding to
enforce the terms of this Agreement, including any administrative hearing pursuant to the Grant Funds Recovery
Act or the Grant Accountability and Transparency Act, the Grantor has the right to recover reasonable attorneys’
fees, costs and expenses associated with such proceedings.

26.18. Continuing Responsihilities. The termination or expiration of this Agreement does not affect: (a)
the right of the Grantor to disallow costs and recover funds based on a later audit or other review; (b) the
obligation of the Grantee to return any funds due as a result of later refunds, corrections or other transactions,
including, without limitation, final Indirect Cost Rate adjustments and those funds obligated pursuant to ARTICLE
XV1I; (c) the Consolidated Year-End Financial Report; (d} audit requirements established in ARTICLE XV; (e} property
management and disposition requirements established in 2 CFR 200,310 through 2 CFR 200.316 and ARTICLE XXIE;
or {f) records related requirements pursuant to ARTICLE XII. 44 lil. Admin. Code 7000.450.

THE REMIAINDER OF THIS PAGE 1S INTENTIONALLY LEFT BLANK.
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EXHIBIT A
PROJECT DESCRIPTION

Grantee must complete the Award Activities described on this Exhibit A, the Deliverables and Milestones listed on
Exhibit B and the Performance Meastres listed on Exhibit E within the term of this Agreement, as provided in
paragraph 1.4, herein.

AUTHORITY: The Grantor is authorized to make this Award pursuant to 20 ILCS 605/605-55 and/or 20 JLCS
605/605-30.

The purpose of this authority is as follows:

To make and enter into contracts, inciuding grants, as authorized pursuant to appropriations by
the General Assembly. and/or to use the State and federal programs, grants, and subsidies that
are available to assist in the discharge of the provisions of the Clvil Administrative Code of
Hiinois.

PROJECT DESCRIPTION:
The Grantee is a governmental entity providing services to the Village of Vernon Hills in Lake County.

Funds from this Grant will be utilized for the purchase and installation of traffic signal equipment for various
intersections within the Vitlage of Vernon Hills, IL. Grant funds will be used for the purchase and installation of
new traffic signal equipment at the following intersections: Lakeview Parkway and IL Route 60; Lakeview Parkway
and Hawthorn Parkway; and Lakeview Parkway and Phillip Road. The traffic signal equipment is needed to address
traffic safety concerns and reduce vehicle idling. The project will be completed in conjunction with the Hlinois
Department of Transportation (IDOT) who will be responsible for the bidding and selection of the contractor. All
other costs associated with the overall project will be paid for via the use of other funding sources.

Specifically, Grant funds will cover a portion of the “equipment/materiai/labor” costs associated with the purchase
and instalfiation of new traffic signal mast arms, signals, and appurtenances at the project intersections.

The completion of this project will benefit the public by providing improvements to roadway intersections to
relieve traffic congestion in the vicinity and improve intersection safety in Vernon Hills.
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EXHIBIT B

DELIVERABLES OR MILESTONES

To be stated on the initial submitted Periodic Performance Report {PPR), as directed by the Report Deliverable
Schedule, the Grantee will provide a detailed task list of projected deliverables, which must be approved by
Grantor. These tasks and associated due dates, and any subsequent revisions, shall be incorporated by reference

into this Agreement. These tasks will be used to measure performance throughout the fife of the Award and can
be updated and reported on each PPR reporting due date,
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EXHIBIT C

PAYMENT
Grantee shall receive $500,000.00 under this Agreement.
Enter specific terms of payment here:

The Award amount listed above is not a guarantee of payment, and Grantee’s receipt of Grant Funds is contingent
upon all terms and conditions of this Agreement.

Reimbursement

Paymants to the Grantee are subject to the Grantee's submission and certification of eligible costs and any
documentation as required by the Grantor, Payment shall be initiated upon the Grantor’s approval of eligible costs
and cash amount requested for reimbursement of those costs.
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EXHIBIT D
CONTACT INFORMATION

CONTACT FOR NOTIFICATION:

Unless specified elsewhere, all notices required or desired to be sent by either Party shall be sent to the persons
listed below.

The Grantee acknowledges and agrees that its address set forth below is its current address and shall be
considered Its last known address for purposes of receiving any and all notice(s) required under this Agreement.
The Grantee further acknowledges and agrees that the Grantor is justified in relying upon the address information
furnished to it by the Grantee in absence of notice to the contrary. The Grantee also acknowledges and agrees that
it has the burden of notifying the Grantor of its current/last known address. In the event that the Grantee changes
its current address, it shall contact its Grant Manager and notify him or her of the change of address. In the event
that Grantor's contact information changes, Grantor shall notify the Grantee of the change.

GRANTOR CONTACT GRANTEE CONTACT
Name: Kathleen McCarthy Name; Roger Byrne
Title: Grant Manager Title: Mayor
Address: 607 E Adams St
Springfield, iL 62701 Address: 290 EVERGREEN DR
Phone: 217-785-9997 Vernon Hills, IL 60061-2304
TTY#H: (800) 785-6055 Phone: 708-367-3722
Faxit: N/A TTY#: N/A
Email Address:  katie.mccarthy@illinois.gov Faxif:
Email Address:
Additional
Information:

The following are designated as Authorized Designee(s) for the Grantee {See Part Two, Article XXVIi):

Authorized Designee:
Authorized Designee Title:

Authorized Designee Phone:
Authorized Designee Email:

Authorized Designee Signature:

Authorized Signatory Approval:

Authorized Designee:
Authorized Designee Title:
Authorized Designee Phone:
Authorized Designee Email:

Authorized Designee Signature;

Authorized Signatory Approval:
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GRANTOR CONTACT FOR AUDIT OR CONSOLIDATED YEAR-END FINANCIAL REPORTS QUESTIONS—AUDIT UNIT

Email: externalauditunit@illinois.gov

GRANTOR CONTACT FOR FINANCIAL CLOSEOUT QUESTIONS—PROGRAM ACCOUNTANT

Name: Boaz Harriott

Email: Boaz.V.Harriott@illinois.gov
Phone: 217-782-9972

Fax#: N/A

Address: 607 E Adams St

Springfield, IL 62701

State of lllinois
GRANT AGREEMENT FISCAL YEAR 2023 / 1/18/22
Page 30 of 47



Agreement No 22-203440

EXHIBITE
PERFORMANCE MEASURES

To be stated on the initial submitted Periodic Performance Report {PPR), as directed by the Report Deliverable
Schedule, the Grantee will incorporate project specific performance measures within the corresponding section of
the PPR. The project specific performance measures will encompass the following standardized performance
measures listed below,
o Did the deliverables specified in the task list submitted pursuant to Exhibit B lead to the
completion of the project described in Exhibit A?
o Given the total amount of Grant Funds available, does the percent currently drawn and
expended directly correlate to the percent of the completion of the project to date?
o At the time of Award closeout, has the Grantee fulfilled the public purpose of the project stated
in Exhibit A?
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EXHIBIT F

PERFORMANCE STANDARDS

The Grantor reserves the right to deny any voucher request(s} at its discretion, based on lack of progress toward
meeting completion goals. If the Grantee fails to meet any of the performance measures/goals, and if deemed
appropriate at the discretion of the Grantor, the Grant Funds may be decreased by an amount proportionate to
the size of the shortfall, and/or the Grantee may be responsible for the return of the Grant Funds in the amount
specified by the Grantor. Grantor may initiate a grant modification(s} to de-obligate Grant Funds hased on non-
performance. The Grantee will submit grant modification requests as necessary in a timely manner, including a
request to de-obligate Grant Funds in an amount that the Grantee determines will be unspent by the end of the
Grant Agreement Term,
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EXHIBIT G
SPECIFIC CONDITIONS

Grantor may remove {or reduce) a Specific Condition included in this Exhibit G by providing written notice to the
Grantee, in accordance with established procedures for removing a Specific Condition.

The resutt of the Grantee’s Internal Control Questionnaire indicated that the Grantee must complete the following
specific conditions pursuant to 2 C.F.R. Section 200.302:

ICQ Section: 03 - Financtal and Programmatic Reporting

Conditions: Requires development of a plan to correct deficiencies identified in the risk assessment.
The state agency may request to review documentation of the plan at its discretion.

Risk Explanation: Medium to high risk increases the likelihood that grant revenues and expenditures will
be inaccurate that could result in misreporting, and an abusive envirohment.

How to Fix: Grantee must submit documentation of implementation of new or enhanced accounting
system, mitigating controls or a combination of both.

Timeframe: Cne year.

Programmatic Risk Assessment {PRAQ)

There were no conditions resulting from the Programmatic Risk Assessment,
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PART TWQ — THE GRANTOR-SPECIFIC TERMS

In addition to the uniform requirements in PART ONE, the Grantor has the following additional requirements for
its Grantee:

ARTICLE XXVii
AUTHORIZED SIGNATORY

27.1.  Authorized Signatory. In processing this Award and related documentation, Grantor will only
accept materials signed by the Authorized Signatory or Designee of this Agreement, as designated or prescribed
herein In paragraph 1.6 or Exhibit D. if the Authorized Signatory chooses to assign a designee to sign or submit
materials required by this Agreement to Grantor, the Authorized Signatory must either send written notice to
Grantor indicating the name of the designee, or provide nofice as set forth in Exhibit D. Without such notice,
Grantor will reject any materials signed or submitted on the Grantee’s behalf by anyone other than the Authorized
Signatory. The Authorized Signatory must approve each Authorized Designee separately by signing as indicated on
Exhibit D. If an Authorized Designee(s) appears on Exhibit D, please verify the information and indicate any
changes as necessary. Signatures of both the Authorized Signatory and the Authorized Designee are required in
order for the Authorized Designee to have signature authority under this Agreement.

ARTICLE XXVili
ADDITIONAL AUDIT PROVISIONS

28.1. Discretionary Audit. The Grantor may, at any time and in its scle discretion, require a program-
specific audit, or other audit, SAS 115/AU-C265 letters {Auditor's Communication of Internal Control Related
Matters) and SAS 114/AU-C260 letters (Auditor's Communication With Those Charged With Governance}.

ARTICLE XXIX
ADDITIONAL MONITORING PROVISIONS

29.1.  Access to Documentation. The Award will be monitored for compliance in accordance with the
rerms and conditions of this Agreement, together with appropriate programmatic rules, regulations, and/or
guidelines that the Grantor promulgates or implements. The Grantee must permit any agent authorized by the
Grantor, upon presentation of credentials, in accordance with all methods available by faw, full access to and the
right to examine any document, papers and records either in hard copy or electronic format, of the Grantee
involving transactions relating to this Award.

29.2. Cooperation with Audits and Inquiries, Confidentiality. Pursuant to ARTICLE Xil, above, the
Grantee is obligated to cooperate with the Grantor and other legal authorities in any audit or inquiry related to the
Award. The Grantor or any other governmental authority conducting an audit or inquiry may require the Grantee
to keep confidential any audit or inquiry and to fimit internal disclosure of the audit or inquiry to those Grantee
personnel who are necessary to support the Grantee’s response fo the audit or inquiry. This confidentiality
requirement shall not limit Grantee’s right to discuss an audit or inquiry with its legal counsel. If a third party seeks
to require the Grantee, pursuant to any law, regulation, or legal process, to disclose an audit or inquiry that has
been deemed confidential by the Grantor or other governmental authority, the Grantee shail promptly notify the
entity that Is conducting the audit or inquiry of such effort so that the entity that is conducting the audit or inquiry
may seek a protective order, take other appropriate action, or waive compliance by the Grantee with the
confidentiality requirement.
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ARTICLE XXX
ADDITIONAL INTEREST PROVISIONS

30.1. Interest Farned on Grant Funds. interest earned on Grant Funds in an amount up to 5500 per
year may be retained by the Grantee for administrative expenses unless otherwise provided in PART THREE. Any
additional interest earned on Grant Funds above $500 per year must be returned to the Grantor pursuant to
paragraphs 4.3 and 33.2 herein, or as otherwise instructed by the Grant Manager or as set forth in PART THREE. All
interest earned must be expended prior to Grant Funds. Any unspent Grant Funds or earned interest unspent must
be returned as Grant Funds to the Grantor as described in paragraphs 4.3 and 33.2 herein. All interest earned on
Grant Funds must be accounted for and reported to the Grantor as provided in ARTICLE Xl herein. If applicable,
the Grantor will remit interest earned and returned by Grantee to the U.S. Department of Health and Human
Services Payment Management System through the process set forth at 2 CFR 200.305(b}{9), or as otherwise
directed by the federal awarding agency. The provisions of this paragraph 30.1 are inapplicable to the extent any
statute or rule provides for different treatment of interest income. Any provision that deviates from this paragraph
is set forth in PART THREE.

ARTICLE XXXI
ADDITIONAL BUDGET PROVISIONS

31.1.  Restrictions on Discretionary Line [tem Transfers. Unless set forth otherwise in PART THREE
herein, Budget line item transfers within the guidefines set forth in paragraph 6.2 herein, which would not
ordinarily require approval from Grantor, but vary more than ten percent {10%) of the current approved Budget
line item amount, are considered changes in the project scope and require Prior Approval from Grantor pursuant
to 2 CFR 200.308.

ARTICLE XXXI
ADDITIONAL REPRESENTATIONS AND WARRANTIES

32.1,  Grantee Representations and Warranties. In connection with the execution and delivery of this
Agreement, the Grantee makes the following representations and warranties to Grantor:

{a) That it has no public or private interest, direct or indirect, and shall not acquire, directly
or indirectly any such interest which does or may conflict in any manner with the performance of the
Grantee’s services and obligations under this Agreement;

(b} That no member of any governing body or any officer, agent or employee of the State,
has a personal financial or economic interest directly in this Agreement, or any compensation to be paid
hereunder except as may be permitted by applicable statute, regulation or ordinance;

{c) That there Is no action, suit or proceeding at law or In equity pending, nor to the best of
Grantee's knowledge, threatened, against or affecting the Grantee, before any court or before any
governmental or administrative agency, which will have a material adverse effect on the performance
required by this Agreement;

(d) That to the best of the Grantee’s knowledge and belief, the Grantee, its principals and
key project personnel:

(i} Are not presently declared ineligible or voluntarily excluded from contrwith any federal
or State department or agency;

(i) Have not, within a three {3)-year period preceding this Agreement, been convicted of
any felony; been convicted of a criminal offense in connection with obtaining, attempting to
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obtain, or performing a public {federal, state, or local} transaction or contract under a public
transaction; had a civit judgment rendered against them for commission of fraud; been found in
violation of federal or state antitrust statutes; or been convicted of embezzlerment, theft, larceny,
forgery, bribery, falsification or destruction of records, making a false statement, or receiving
stolen property;

(it} Are not presently indicted for, or otherwise criminally or civilly charged, by a
government entity {federal, state or local) with commission of any of the offenses enumerated in
sub-paragraph (it} of this certification; and

(iv) Have not had, within a three {3)-year period preceding this Agreement, any judgment
rendered in an administrative, civil or criminal matter against the Grantee, or any entity
associated with its principals or key personnel, refated to a grant issued by any federal or state
agency or a local government.

Any request for an exception to the provisions of this paragraph 32.1(d) must be made in writing,
fisting the name of the individual, home address, type of conviction and date of conviction; and

(e) Grantee certifies that it is not currently operating under, or subject to, any cease and
desist order, or subject to any informal or formal regulatory action, and, to the hest of Grantee's
knowledge, that it is not currently the subject of any investigation by any state or federal regulatory, law
enforcement or legal authority. Should it become the subject of an investigation by any state or federal
regulatory, law enforcement or legal authority, Grantee shall promptly notify Grantor of any such
investigation. Grantee acknowledges that should it later be subject to a cease and desist order,
Memorandum of Understanding, or found in violation pursuant to any regulatory action or any court
action or proceeding before any administrative agency, that Grantor is authorized to declare Grantee out
of compliance with this Agreement and suspend or terminate the Agreement pursuant to ARTICLE XVI
herein and any applicable rules.

ARTICLE XXXIII
ADDITIONAL TERMINATION, SUSPENSION, BILLING SCHEDULE AND NON-COMPLIANCE PROVISIONS

33,1, Remedies for Non-Compliance. If Grantor suspends or terminates this Agreement pursuant to
ARTICLE XVI herein, Grantor may also elect any additional remedy allowed by law, including, but not limited to,
one or more of the following remedies:

(a) Direct the Grantee to refund some or all of the Grant Funds disbursed to it under this
Agreement; and

(b) Direct the Grantee to remit an amount equivalent to the “Net Salvage Value” of all
equipment or materials purchased with Grant Funds provided under this Agreement. For purposes of this
Agreement, “Net Salvage Value” is defined as the amount realized, or that the Parties agree is likely to be
realized from, the sale of equipment or materials purchased with Grant Funds provided under this
Agreement at its current fair market value, less selling expenses.

33.2.  Grant Refunds. In accordance with the illinois Grant Funds Recovery Act, 30 ILCS 705/1 et seq.,
the Grantee must, within forty-five {45} days of the effective date of a termination of this Agreement, refund to
Grantor, any balance of Grant Funds not spent or not obligated as of said date.

33.3. Grant Funds Recovery Procedures. In the event that Grantor seeks to recover from Grantee
funds received pursuant to this Award that: (i) Grantee cannot demonstrate were properly spent, or {ii) have not
been expended or iegally obligated by the time of expiration or termination of this Award, the Parties agree to
follow the procedures set forth in the fllinois Grant Funds Recovery Act, 30 ILCS 705/1 et seq. {GFRA), for the
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recovery of Grant Funds, including the informal and formal hearing requirements. All remedies available in Section
6 of the GERA shall apply to these proceedings. The Parties agree that Grantor’s Administrative Hearing Rules {56
fll. Admin. Code Part 2605} and/or any other applicable hearing rules shall govern these proceedings.

33.4. Grantee Responsibility. Grantee shall be held responsible for the expenditure of all funds
received through this Award, whether expended by Grantee or a subrecipient or contractor of Grantee. Grantor
may seek any remedies against Grantee permitted pursuant to this Agreement and 2 CFR 200.339 for the action of
a subrecipient or contractor of Grantee that is not i compliance with the applicable statutes, regulations or the
terms and conditions of this Award.

33.5.  Billing Schedule. In accordance with paragraph 4.8, herein Grantee must submit all payment
requests to Grantor within thirty (30) days of the end of the quarter, unless another billing schedule is specified in
PART THREE or Exhibit C. Failure to submit such payment request timely will render the amounts billed an
unallowable cost which Grantor cannot reimburse. n the event that Grantee is unable, for good cause, to submit
its payment request timely, Grantee shall timely notify Grantor and may request an extension of time to submit
the payment request. Grantor's approval of Grantee’s request for an extension shall not be unreasonably withheld.
The payment requirements of this paragraph 33.5 supersede those set forth in paragraph 4.8.

ARTICLE XXXIV
ADDITIONAL MODIFICATION PROVISIONS

34.1.  Modifications by Operation of Law. This Agreement Is subject to such modifications as the
Grantor determines, in its sole discretion, may be required by changes in federal or State law or regulations
applicable to this Agreement. Grantor shall initiate such modifications, and Grantee shall be required to agree to
the modification in writing as a condition of continuing the Award. Any such required modification shall be
incorporated into and become part of this Agreement as if fully set forth herein. The Grantor shall timely notify the
Grantee of any pending implementation of or proposed amendment to such regulations of which it has notice.

34.2. Discretionary Modifications. If either the Grantor or the Grantee wishes to modify the terms of
this Agreement other than as set forth in Articles V and VI and paragraphs 34.1 and 34.3, written notice of the
proposed modification must be given to the other party. Modifications will only take effect when agreed to in
writing by both the Grantor and the Grantee. However, if the Grantor notifies the Grantee in writing of a proposed
modification, and the Grantee fails to respond to that notification, in writing, within thirty {30} days, the proposed
modification will be deemed to have been approved by the Grantee. In making an objection to the proposed
modification, the Grantee shall specify the reasons for the objection and the Grantor shall consider those
objections when evaluating whether to follow through with the proposed modification. The Grantor’s notice to the
Grantee shall contain the Grantee name, Agreement number, Amendment number and purpose of the revision. If
the Grantee seeks any modification to the Agreement, the Grantee shall submit a detailed narrative explaining why
the Project cannot be completed in accordance with the terms of the Agreement and how the requested
modification will ensure completion of the Grant Activities, Deliverables, Milestones and/or Performance
Measures (Exhibits A, B and E).

34.3.  Unilateral Modifications. The Parties agree that Grantor may, in its sole discretion, unilaterally
modify this Agreement without prior approval of the Grantee when the modification is initiated by Grantor for the
sole purpose of increasing the Grantee’s funding allocation as additional funds become available for the Award
during the program year covered by the Term of this Agreement.

34.4. Management Waiver. The Parties agree that the Grantor may issue a waiver of specific
requirements of this Agreement after the term of the Agreement has expired. These waivers are limited to non-
material changes to specific grant terms that the Grantor determines are necessary to place the Grantee in
administrative compliance with the terms of this Agreement. A management waiver issued after the term of the
Agreement has expired will supersede the original requirements of this Agreement that would normally require a
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modification of this Agreement to be executed. The Grantor will make no modifications of this Agreement not
agreed to prior to the expiration of the Agreement beyond what is specifically set forth in this section.

34.5.  Term Extensions. The Grantee acknowledges that all Grant Funds must be expended or legally
obligated, and all Grant Activities, Deliverables, Milestones and Performance Measures (Exhibits A, B and E) must
be completed during the Term of the Agreement. Extensions of the Term will be granted only for good cause,
subject to the Grantor's discretion, Pursuant to the Grant Funds Recovery Act {30 ILCS 705/1 et seq.), no Award
may he extended in total beyond a two (2)-year period uniess the Grant Funds are expended or legally obligated
during that initial two-year period, or unless Grant Funds are disbursed for reimbursement of costs previously
incurred by the Grantee. if Grantee requires an extension of the Award Term, Grantee should submit a written
request to the Grant Manager at least sixty (60) days prior to the end of the Award Term or extended Award Term,
as applicable, stating the reason for the extension. If Grantee provides reasonable extenuating circumstances,
Grantee may request an extension of the Award Term with less than sixty (60) days remaining,.

ARTICLE XXXV
ADDITIONAL CONFLICT OF INTEREST PROVISIONS

351.  Bonus or Commission Prohibited. The Grantee shall not pay any bonus or commission for the
purpose of obtaining the Grant Funds awarded under this Agreement.

95.2.  Hiring State Employees Prohibited. No State officer or employee may be hired to perform
services under this Agreement on behaif of the Grantee, or be paid with Grant Funds derived directly or indirectly
through this Award without the written approval of the Grantor unless Grantee is a State agency.

ARTICLE XXXVI
ADDITIONAL EQUIPMENT OR PROPERTY PROVISIONS

361, Equipment Management. The Grantee is responsible for replacing or repairing equipment and
materials purchased with Grant Funds that are lost, stolen, damaged, or destroyed. Any loss, damage or theft of
equipment and materials shall be investigated and fully documented, and immediately reported to the Grantor
and, where appropriate, the appropriate authorities.

36.2.  Purchase of Real Property. If permitted by the Award Budget and scope of activities provided in
this Agreement, a Grantee may use the Grant Funds during the Award Term for the costs associated with the
purchase of real property {as defined by 2 CFR 200.1) either through the use of reimbursement or advanced funds
as permitted in Exhibit C of this Agreement for the following purposes and consistent with the Grantor’s
bondability guidelines and 2 CFR 200:

{a} Cash payment of the entirety or a portion of the real property acquisition;
{b} Cash Payment of a down payment for the acquisition;

(c} Standard and commercially reasonable costs required to be paid at the acquisition closing
(i.e., closing cosis); or

{d) Payments to reduce the debt incurred by Grantee to purchase the real property.

36.3. Bonding Requirements. if Grant Funds through this Award are used for construction or facility
improvement projects that exceed the Simplified Acquisition Threshold, the Grantee must comply with the
minimum bonding requirements fisted in 2 CFR 200.326 {a) — (c). Grantor will not accept the Grantee's own
honding policy and requirements.
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ARTICLE XXXVII
APPLICABLE STATUTES

To the extent applicable, Grantor and Grantee shall comply with the following:

37.1. Grantee Responsibility. All applicable federal, State and local laws, rules and regulations
governing the performance required by Grantee shall apply to this Agreement and will be deemed to be included
in this Agreement the same as though written herein in full. Grantee is responsible for ensuring compliance with all
applicable laws, rules and regufations, including, but not limited to those specifically referenced herein. Except
where expressly required by applicable laws and regulations, the Grantor shall not be responsible for monitoring
Grantee's compiiance.

37.2.  Land Trust/Beneficial Interest Disclosure Act (765 ILCS 405/2.1). No Grant Funds shall be paid to
any trustee of a land trust, or any beneficiary or beneficiaries of a land trust, for any purpose relating to the land,
which is the subject of such trust, any interest in such land, improvements to such land or use of such land unless
an affidavit is first filed with the Grantor identifying each beneficiary of the land trust by name and address and
defining such interest therein.

373, Historic Preservation Act (20 ILCS 3420/1 et seq.). The Grantee will not expend Grant Funds
under this Agreement which result in the destruction, alteration, renovation, transfer or sale, or utilization of a
historic property, structure or structures, or in the intreduction of visual, audibie or atmospheric elements to a
historic property, structure or structures, which will result in the change in the character or use of any historic
property, except as approved by the Hiinois Department of Natural Resources, Historic Preservation Division, The
Grantee shall not expend Grant Funds under this Agreement for any project, activity, or program that can result in
changes in the character or use of historic property, if any historic property is located in the area of potential
effects without the approval of the lllinois Department of Natural Resources, Historic Preservation Division, 20 ILCS
3420/3(f}.

37.4. Victims' Economic Security and Safety Act (820 ILCS 180 et seq.). If the Grantee has 50 or more
employees, it may not discharge or discriminate against an employee who is a victim of domestic or sexual
violence, or who has a family or household member who is a victim of domestic or sexuat violence, for taking up to
a total of twelve (12) work weeks of leave from work during any twelve (12) month period to address the domestic
violence, pursuant to the Victims' Economic Security and Safety Act. The Grantee is not required to provide paid
leave under the Victims’ Economic Security and Safety Act, but may not suspend group health plan henefits during
the leave period. Any faifure on behalf of the Grantee to comply with all applicable provisions of the Victims’
Economic Security and Safety Act, or applicable rules and regulations promulgated thereunder, may result in a
determination that the Grantee is ineligible for future contracts or subcontracts with the State of IHinois or any of
its political subdivisions or municipal corporations, and this Agreement may be cancelled or voided in whole or in
part, and such other sanctions or penalties may be imposed or remedies invoked, as provided by Statute or
regulation.

37.5. Equal Pav Act of 2003 {820 ILCS 112 et seq.). If the Grantee has four (4) or more employees, it is
prohibited by the Equal Pay Act of 2003 from paying unequal wages to men and women for doing the same or
substantially similar work. Further, the Grantee is prohibited by the Equal Pay Act of 2003 from remedying
violations of the Act by reducing the wages of other employees or discriminating against any employee exercising
his/her rights under this Act. Any failure on behalf of the Grantee to comply with alt applicable provisions of the
Equal Pay Act of 2003, or applicable rules and regulations promulgated thereunder, may result in a determination
that the Grantee is ineligible for future contracts or subcontracts with the State of lllinois or any of its political
subdivisions or municipal corporations, and this Agreement may be cancelled or voided in whole or in part, and
such other sanctions or penalties may be imposed or remedies invoked, as provided by Statute or regulation.

37.6.  Steel Products Procurement Act (30 1LCS 565 et seq.}. The Grantee, if applicable, hereby certifies

that any stee! products used or supplied in accordance with this Award for a public works project shail be
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manufactured or produced in the United States per the requirements of the Steel Products Procurement Act (30
ILCS 565 et seq.).

37.7. Minorities, Women, and Persons with Disabilities Act and |llinois Human Rights Act {30 ILCS
575/0.01: 775 ILCS 5/2-105). The Grantee acknowledges and hereby certifies compliance with the provisions of the
Business Enterprise for Minorities, Women, and Persons with Disabilities Act, and the equat employment practices
of Section 2-105 of the lllinois Human Rights Act for the provision of services which are directly related to the
Award Activities to be performed under this Agreement.

37.8.  Identity Protection Act {5 ILCS/179 ef seq.) and Personal information Protection Act (815 ILCS 530
et seq.). The Grantor is committed to protecting the privacy of its vendors, grantees and beneficiaries of programs
and services. At times, the Grantor will request social security numbers or other personal identifying information.
Federal and state laws, rules and regulations require the collection of this information for certain purposes relating
to employment and/or payments for goods and services, including, but not limited to, Awards. The Grantor also
collects confidential information for oversight and monitoring purposes.

Furnishing personal identity information, such as a social security number, is voluntary; however, failure to provide
required personat identity information may prevent an individual or organization from using the services/benefits
provided by the Grantor as a result of state or federal laws, rules and regulations.

To the extent the Grantee collects or maintains protected personal information as part of carrying out the Award
Activities, the Grantee shall maintain the confidentiality of the protected personal information in accordance with
applicable law and as set forth below.
{a) Personal Information Defined. As used herein, “Personal information” shall have the
definition set forth in the Personal Information Protection Act, 815 ILCS 530/5 {"PIPA").

(b} Protection of Personal information. The Grantee shall use at least reasonable care to
protect the confidentiality of Personal Information that is collected or maintained as part of the Award
Activities and (i) not use any Personal Information for any purpose outside the scope of the Award
Activities and {if} except as otherwise authorized by the Grantor in writing, limit access to Personal
Information to those of its employees, contractors, and agents who need such access for purposes
consistent with the Award Activities. If Grantee provides any contractor or agent with access to Personal
information, it shall require the contractor or agent to comply with the provisions of this paragraph 37.8.

{c) Security Assurances. Grantee represents and warrants that it has established and will
maintain safeguards against the loss and unauthorized access, acquisition, destruction, use, modification,
or disclosure of Personal nformation and shall otherwise maintain the integrity of Personal Information in
its possession in accordance with any federal or state law privacy requirements, including PIPA. Such
safeguards shall be reasonably designed to (i) ensure the security and confidentiality of the Personal
information, (i) protect against any anticipated threats or hazards to the security or Integrity of Personal
information, and {iif) protect against unauthorized access to or use of Personal Information. Additionally,
Grantee will have in place policies, which provide for the secure disposal of documents and information
which contain Personat Information, including but not limited to shredding documents and establishing
internal controls over the authorized access to such infarmation. 815 ILCS 530/40.

{d} Breach Response. In the event of any unauthorized access to, unauthorized disclosure
of, loss of, damage to or inability to account for any Personal Information {a "Breach"), Grantee agrees
that it shall promptly, at its own expense (i} report such Breach to the Grantor by telephone with
immediate written confirmation sent by e-mail and by mail, describing in detail any accessed materials
and identifying any individual(s) who may have been involved in such Breach; (ii) take all actions
necessary or reasonably requested by the Grantor to stop, limit or minimize the Breach; f{iif) restore
and/or retrieve, as applicable, and return all Personal Information that was lost, damaged, accessed,
copled or removed; {iv) cooperate in all reasonable respects to minimize the damage resuiting from such
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Breach; (v} provide any notice to Illinois residents as required by 815 ILCS 530/10 or applicable federal
law, in consuttation with the Grantor; and {vi} cooperate in the preparation of any report related to the
Breach that the Grantor may need to present to any governmental body,

{e) injunctive Relief. Grantee acknowledges that, in the event of a breach of this paragraph
37.8, Grantor will likely suffer irreparable damage that cannot be fully remedied by monetary damages.
Accordingly, in addition to any remedy which the Grantor may possess pursuant to applicable law, the
Grantor retains the right to seek and obtain injunctive relief against any such breach in any Illinois court of
competent jurisdiction,

(f) Compelled Access or Disclosure. The Grantee may disclose Personal Information if itis
compelled by law, regulation, or legal process to do so, provided the Grantee gives the Grantor at least
ten (10) days® prior notice of such compelled access or disclosure (to the extent legally permitted) and
reasonable assistance if the Grantor wishes to contest the access or disclosure.

ARTICLE XXXV
ADDITIONAL MISCELLANEOUS PROVISIONS

38.1.  Workers’ Compensation Insurance, Social Security, Retirement and Health Insurance Benefits,
and Taxes. The Grantee shall provide Workers’ Compensation insurance where the same is required and shalt
accept full responsibility for the payment of unemployment insurance, premiums for Workers' Compensation,
Social Security and retirement and health insurance benefits, as well as all income tax deduction and any other
taxes or payrall deductions required by law for its employees who are performing services specified by this
Agreement.

38.2. Required Notice. Grantee agrees to give prompt notice to the Grantor of any event that may
materially affect the performance required under this Agreement. Any notice or final decision by Grantor relating
to (i) a Termination or Suspension [ARTICLE XVI), (b} Modifications, Management Waivers or Term Extensions
(ARTICLE XXXIV) or {c) Assignments (paragraph 26.4) must be executed by the Director of the Grantor or her or his
authorized designee.

ARTICLE XXXIX
ADDITIONAL REQUIRED CERTIFICATIONS

The Grantee makes the following certifications as a condition of this Agreement. These certifications are
required by State statute and are in addition to any certifications required by any federal funding source as set
forth in this Agreement. Grantee’s execution of this Agreement shall serve as its attestation that the certifications
made herein are true and correct.

39.1,  Compliance With Applicable Law. The Grantee certifies that it shalt comply with all applicable
provisions of federal, state and local faw in the performance of its obligations pursuant to this Agreement.

39.2.  Sexual Harassment. The Grantee certifies that it has written sexual harassment policies that shall
include, at a minimum, the following information: {i} the illegality of sexual harassment; {ii) the definition of sexual
harassment under State law; {iif} a description of sexual harassment, utilizing examples; (iv) the Grantee's internal
complaint process including penalties; (v) the legal recourse, investigative and complaint process available through
the Department of Human Rights and the Human Rights Commission; {vi} directions on how to contact the
Department of Human Rights and the Human Rights Commission; and (vii) protection against retaliation as
provided by Section 6-101 of the llfinois Human Rights Act (775 ILCS 5/2-105(A}{4}}. A copy of the policies shall be
provided to the Grantor upon request.
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39.3. Federal, State and Local Laws; Tax liabilities; State Agency Delinquencies. The Grantee is
requived to comply with all federal, state and local faws, including but not limited to the filing of any and all
applicable tax returns. In the event that a Grantee Is delinquent in filing and/or paying any federal, state and/or
local taxes, the Grantor shall disburse Grant Funds only If the Grantee enters into an installment payment
agreement with said tax authority and remains in good standing therewith. Grantee is required to tender a copy of
any such instaliment payment agreement to the Grantor. In no event may Grantee utitize Grant Funds to discharge
outstanding tax liabilities or other debts owed to any governmental unit. The execution of this Agreement by the
Grantee is its certification that (i) it is current as to the filing and payment of any federal, state and/or local
taxes applicable to Grantee; and (i) it is not delinguent in its payment of moneys owed to any federal, state, or
local unit of government.

39.4, Lien Waivers. If applicable, the Grantee shall monitor construction to assure that necessary
contractor's affidavits and waivers of mechanics liens are obtained prior to release of Grant Funds to contractors
and subcontractors.
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PART THREE - THE PROJECT-SPECIFIC TERMS

In addition to the uniform requirements in PART ONE and the Grantor-Specific Terms in PART TWO, the Grantor
has the following additional requirements for this Project:

ARTICLE XL
REPORT DELIVERABLE SCHEDULE

40,1, External Audit Reports. External Audit Reports may be required. Refer to ARTICLE XV of this
Agreement to determine whether you are required to submit an External Audit Report and the applicable due
date.

40.2.  Annual Financial Reports. Annual Financial Reports may be required. Refer to paragraph 15.2 of
this Agreement to determine whether you are required to submit Annual Financial Reports.

40.3.  Required Periodic Reports, Below is the required periodic reporting schedule for this Award.

May 2023

» Quarterly Periodic Financial Report (05/01/2023) - Covering Period of 01/01/2023 - 03/31/2023; Send To: Grant
Manager

* Quarterly Periodic Performance Report {05/01/2023) - Covering Period of 01/01/2023 - 03/31/2023; Send To:
Grant Manager

July 2023

 Quarterly Periodic Financial Report (07/31/2023) - Covering Period of 04/01/2023 - 06/30/2023; Send To: Grant
Manager

* Quarterly Periodic Performance Report (07/31/2023) - Covering Period of 04/01/2023 - 06/30/2023; Send To:
Grant Manager

October 2023

= Quarterly Periodic Financial Report {10/30/2023) - Covering Period of 07/01/2023 - 09/30/2023; Send To: Grant
Manager

» Quarterly Periodic Performance Report (10/30/2023} - Covering Period of 07/01/2023 - 09/30/2023; Send To:
Grant Manager

January 2024

» Quarterly Periodic Financial Report (01/30/2024) - Covering Period of 10/01/2023 - 12/31/2023; Send To: Grant
Manager

e Quarterly Periodic Performance Report {1/30/2024) - Covering Period of 10/01/2023 - 12/31/2023; Send To:
Grant Manager

April 2024

* Quarterly Periodic Financial Report (04/30/2024} - Covering Period of 01/01/2024 - 03/31/2024; Send To: Grant
Manager
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« Quarterly Periodic Performance Report {(04/30/2024) - Covering Period of 01/01/2024 - 03/31/2024; Send To:
Grant Manager

July 2024

e Quarterly Periodic Financial Report (07/30/2024) - Covering Period of 04/01/2024 - 06/30/2024; Send To: Grant
Manager

¢ Quarterly Periodic Performance Repart (07/30/2024) - Covering Period of 04/01/2024 - 06/30/2024; Send To:
Grant Manager

October 2024

= Quarterly Periodic Financial Report (10/30/2024) - Covering Period of 07/01/2024 - 09/30/2024; Send To: Grant
Manager

* Quarterly Periodic Performance Report {10/30/2024) - Covering Period of 07/01/2024 - 09/30/2024; Send To:
Grant Manager

January 2025

» Quarterly Periodic Financial Report (01/30/2025) - Covering Period of 10/01/2024 - 12/31/2024; Send To: Grant
Manager

* Quarteriy Periodic Performance Report (01/30/2025) - Covering Period of 10/01/2024 - 12/31/2024; Send To:
Grant Manager

February 2025

* End of grant Closeout Financial Report {02/14/2025} - Covering Period of 01/01/2023 - 12/31/2024; Send To:
Grant Manager

« £nd of grant Closeout Performance Report (02/14/2025) - Covering Period of 01/01/2023 - 12/31/2024; Send To:
Grant Manager

40.4.  Changes to Reporting Schedule. Changes to the schedules for periodic reporting, the external
audit reports and the annual financial reports do not require a formal modification to this Agreement pursuant to
paragraph 26.5 and Article XXXIV, and may be changed unilaterally by the Grantor if necessitated by a change in
the project schedule or at the discretion of the Grantor. The Grantee may not modify the reporting deliverable
schedules in ARTICLES XIIi, XIV, XV and XL unilaterally, and must obtain prior written approvai from Grantor or the
Grant Accountability and Transparency Unit of the Governor’s Office of Management and Budget, if applicable, to
change any reporting deadlines.

ARTICLE XLI
GRANT-SPECIFIC TERMS/CONDITIONS

41.1.  Funding If this Award is bond-funded, all expenditures shall be in accordance with all applicable
bondabiiity guidelines,

41.2. Use of Real Property. Grantee shall use any real property acquired, constructed or improved with
Grant Funds pursuant to this Agreement to provide the programs and services specified herein for at least the
Award Term stated in Paragraph 1.4. Grantee shall comply with the real property use and disposition requirements
set forth in 2 CFR 200.311.

41.3, Projects Requiring External Sign-offs.
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(1) Pursuant to applicable statute(s), this Award reguires sign-off by the following State agency(ies).
The status of the sign-off is indicated as of the date the Award is sent to the Grantee for
execution:

(2)

{3)

AGENCY SIGN-OFF SIGN-OFF
RECEIVED QUTSTANDING

lllinois State Historic Preservation Office
Ilinois Dept. of Agriculture

X lllincis Dept. of Natural Resources X
lllinois Environmental Protection Agency

NONE APPLICABLE

While any external sign-off is outstanding, the provisions of Item (3), immediately below

apply with respect to the disbursement of funds under this Award.

MOTE: The fact that a sign-off has been recelved in no way relieves the Grantee of its

obligation to comply with any conditions or requirements conveyed by the applicable
agency{les) in conjunction with the Issuance of the sign-off for the project funded under this
Agreement.

For projects subject to review by the lilinois Environmental Protection Agency (IEPA), the Grantee
must, prior to construction, obtain a construction permit or “authorization to construct” from
the IEPA pursuant to the provisions of the Environmental Protection Act, 415 ILCS 5/1 et seq.

External Sign-Off Provisions:

a.}

b.)

c.)

The Project described in Exhibit A and funded under this Agreement is subject to review by
the external agency(ies) indicated in Item {1) immediately above. Grantee must comply with
requirements established by said agency(ies) relative to their respective reviews. Any
requirements communicated to the Grantor shall be incorporated into this Agreement as
follows: as an attachment to this Agreement (immediately following PART THREE) at the
time of the Agreement execution. The Grantee is contractually obligated to comply with
such requirements.

Grantee is responsible for coordinating directly with the applicabie external agency{ies)
relative to said reviews. Except as specifically provided below, the Grantor's obligation to
disburse funds under this Agreement is contingent upon notification by the applicable
agencylies) that all requirements applicable to the project described in this Agreement have
been satisfied. Upon recelpt of said notification, disbursement of the Grant Funds shall be
authorized in accordance with the provisions of Exhibit C herein,

Prior to notification of compliance by the applicable external agency(ies), the Graniee may
request disbursement of funds only for the following purposes: administrative, contractual,
legal, engineering, or architectural costs incurred which are necessary to allow for
compliance by the Grantee of requirements established by the external agency(ies). FUNDS
WILL NOT BE DISBURSED FOR LAND ACQUISITION OR ANY TYPE OF CONSTRUCTION OR
OTHER ACTIVITY WHICH PHYSICALLY IMPACTS THE PROJECT SITE PRIOR TO RECEIPT BY THE
GRANTOR OF THE REQUIRED NOTIFICATION FROM ALL APPLICABLE AGENCIES.
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d.) If external sign-offs are indicated in this paragraph 41.3, disbursement of Grant Funds
(whether advance or scheduled) are subject to the restrictions set forth by the Externaj Sign-
Off Provisions of this paragraph 41.3. Upon receipt of alf required sign-offs, the Grantor’s
Accounting Division will be notified of authorization to disburse Grant Funds in accordance
with the disbursement method indicated herein.

41.4. Prevailing Wage Act Compliance. The work to be performed under this Agreement is subject to
the Prevailing Wage Act {820 [LCS 130/0.01 et seq.). Grantee shall comply with all requirements of the Prevailing
Wage Act, including but not limited to: {a) inserting into all contracts for construction a stipulation to the effect
that not less than the prevailing rate of wages as applicable to the project shall be paid to all laborers, workers, and
mechanics performing work under the Award and requiring all bonds of contractors to include a provision as will
guarantee the faithful performance of such prevailing wage clause as provided by contract and (b} all required
reporting and documentation.

41.5. Compliance with lllinois Works Jobs Program Act. Grantee must comply with requirements in the
lltinois Works Jobs Program Act {30 ILCS 559/Art. 20). For Awards with an estimated total project cost of $500,000
or more, the Grantee will be required to comply with the lllinois Works Apprenticeship Initiative {30 ILCS 559/20-
20 to 20-25) and all applicable administrative rules {see 14 1Il. Admin. Code Part 680). The “estimated total project
cost” is a good faith approximation of the costs of an entire project being paid for in whole or in part by
appropriated capital funds to construct a public work. Grantee must submit a Budget Supplement Form {available
on the Grantor’s website) to the Grantor within ninety (90} days of the execution of this Award. The goal of the
Illinois Apprenticeship Initiative is that apprentices will perform either 10% of the total labor hours actually worked
in each prevailing wage classification or 10% of the estimated labor hours in each prevailing wage classification,
whichever is less. Grantee is permitted to seek from the Grantor a waiver or reduction of this goal in certain
circumstances pursuant te 30 ILCS 559/20-20(b}. The Grantee must ensure compliance for the life of the entire
project, including during the term of the Award and after the Term ends, if applicable, and will be required to
report on and certify its compliance.

41.6. Compliance with Business Enterprise Program. If applicable to this Grant, Grantee acknowledges
that it is required to comply with the Business Enterprise Program for Minorities, Females, and Persons with
Disabilities Act (“BEP”) (30 ILCS 575/0.01 et seq.), which establishes a goal for contracting with businesses that
have been certified as owned and controlled by persons who are minority, female or who have disabilities.
Grantee shall maintain compliance with the BEP Utilization Plan submitted in conjunction with the Agreement and
shall comply with all reporting requirements,

41.7. Compliance with the Employment of llinois Workers on Public Works Act. Grantee acknowledges
that it is required to comply with the Employment of Illinois Workers on Public Works Act (30 ILCS 570/0.01 et
seq.) (the “Act”), which provides that whenever there is a period of excessive unemployment in lllinois {as defined
by the Act), if the Grantee is using Grant Funds for (1} constructing or building any public works, or (2} performing
the clean-up and on-site disposal of hazardous waste for the State of Illinois or any political subdivision of the
State, then the Grantee shall employ at least 90% Hlinois laborers on such project. llinois laborers refers to any
person who has resided in Iflinois for at least 30 days and intends to become or remain an Minois resident. Grantee
may receive an exception from this requirement by submitting a request and supporting documents certifying that
Illinois jaborers are either not available or are incapable of performing the particular type of work involved. The
certification must: (a} be submitted to the grant manager within the first quarter of the Award Term; (b} provide
sufficient support that demonstrates the exception is met; {(c) be signed by an authorized signatory of the Grantee;
and (d) be approved by the grant manager. In addition, every contractor on a public works project or
improvement or hazardous waste clean-up and on-site disposal project in this State may place on such work no
more than 3 (or 6 in the case of a hazardous waste clean-up and on-site disposal project} of the contractor’s
regularly empioyed non-resident executive and technical experts.
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ARTICLE XLIt
BOND FUNDED GENERAL GRANT PROVISIONS

421,  Bond Funded General Grant Provisions. It is the intent of the State that all or a portion of the
costs of this Project will be paid or reimbursed from the proceeds of tax-exempt bonds subsequently issued by the
State.
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